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IRS releases final 2020 Form W-4 with minor changes

The IRS issued the final 2020 Form W-4, Employee’s Withholding Certificate that incorporates
changes from the Tax Cuts and Jobs Act and other changes to improve accuracy in the
income tax withholding result. Of significant note, there are no withholding allowances on the
2020 Form W-4,

Minor changes were made since the last draft of the form was released including minor edits
to verbiage and additional language on page 2, under “Your Privacy” to help taxpayers
understand the implications of checking the box in step 2(c).

The IRS expects that the final Publication 15-T, Federal Income Tax Withholding Methods will
be released in mid-December. Publication 15-T contains the 2020 income tax withholding
tables and instructions that accommodate the changes to the Form W-4.

All revisions of the Form W-4 and frequently asked questions are available here.

Ernst & Young LLP insights

Employers should consider alerting their employees to the release of the final 2020 Form W-4
including information about the significant changes that apply. Employees should also be
reminded to check their state income tax withholding and determine if submitting a 2020

Form W-4 will remove withholding allowances that may continue to apply for state income tax
withholding purposes.
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The information contained herein is general in nature and is not intended, and should not be construed,
as legal, accounting or tax advice or opinion provided by Ernst & Young LLP to the reader. The reader
is also cautioned that this material may not be applicable to, or suitable for, the reader's specific
circumstances or needs, and may require consideration of non-tax and other tax factors if any action is
to be contemplated. The reader should contact his or her Ernst and Young LLP or other tax
professional prior to taking any action based upon this information. Ernst & Young LLP assumes no
obligation to inform the reader of any changes in tax laws or other factors that could affect the
information contained herein. Copyright 2019. Ernst & Young LLP. All rights reserved. No part of this
document may be reproduced, retransmitted or otherwise redistributed in any form or by any means,
electronic or mechanical, including by photocopying, facsimile transmission, recording, rekeying, or
using any information storage and retrieval system, without written permission from Ernst & Young LLP.
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