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Kenya Revenue
Authority and
National Social
Security Fund roll out
unified payroll return

Kenyan employers have been filing separate Pay as you Earn (PAYE) and
National Social Security Fund (NSSF) returns and on different platforms with
both government agencies, the Kenya Revenue Authority (KRA) and NSSF,
being responsible for the filing and remittance of its deductions.

To provide an efficient way for employers to file both returns, a unified payroll
return has been developed for joint declaration and payment of PAYE and NSSF
deductions. The program, developed jointly by the KRA and the NSSF,! will be
piloted in March 2020 with select employers prior to being fully rolled out.

It is intended that this program will be extended to other statutory deductions
such as the National Hospital Insurance Fund (NHIF) and the National Industrial
Training Authority (NITA).

Overall, the program is aimed at reducing compliance efforts and costs.

Next steps

Employers should align their financial accounting systems to ensure that they
can efficiently adopt the new way of declaring and remitting the relevant
statutory deductions.

It is unclear how the payment of the respective statutory remittances will be
made in the unified filing system since the filing and payment due dates have not
been harmonized in the primary legislations. The due date for PAYE is the 9th of
the following month while that of NSSF is the 15th of the following month.
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Endnote

1. The KRA is the body mandated with the assessment and collection of taxes in Kenya. The NSSF provides social security
protection to workers in the formal and informal sectors.

For additional information with respect to this Alert, please contact the following:

Ernst & Young (Kenya), Nairobi

Christopher Kirathe christopher.kirathe@ke.ey.com
Maryanne Njuguna maryanne.w.njuguna@ke.ey.com
Robert Maina robert.maina@ke.ey.com

Kelvin Ndirangu kelvin.ndirangu®ke.ey.com

Ernst & Young Advisory Services (Pty) Ltd., Africa ITTS Leader, Johannesburg
Marius Leivestad marius.leivestad@za.ey.com

Ernst & Young LLP (United Kingdom), Pan African Tax Desk, London
Rendani Neluvhalani rendani.mabel.neluvhalani@uk.ey.com
Byron Thomas bthomas4@uk.ey.com

Ernst & Young LLP (United States), Pan African Tax Desk, New York
Brigitte Keirby-Smith brigitte.f.keirby-smith1@ey.com
Dele Olagun-Samuel dele.olaogun®ey.com



EY | Assurance | Tax | Transactions | Advisory

About EY

EY is a global leader in assurance, tax, transaction
and advisory services. The insights and quality
services we deliver help build trust and confidence
in the capital markets and in economies the world
over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders.

In so doing, we play a critical role in building a better
working world for our people, for our clients and for
our communities.

EY refers to the global organization, and may refer to
one or more, of the member firms of Ernst & Young
Global Limited, each of which is a separate legal entity.
Ernst &Young Global Limited, a UK company limited
by guarantee, does not provide services to clients.

For more information about our organization, please
visit ey.com.

© 2020 EYGM Limited.
All Rights Reserved.

EYG no. 001065-20Gbl

1508-1600216 NY
ED None

This material has been prepared for general informational
purposes only and is not intended to be relied upon as
accounting, tax, or other professional advice. Please refer
to your advisors for specific advice.

ey.com



