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Panama publishes
rules on use of
e-invoicing in
Panama

Panama published, in the Official Gazette, Executive Decree No. 115 of 2020
(the Decree), which establishes the regulatory framework for the issuance and
use of electronic invoices by companies exempt from the use of fiscal equipment
(i.e., devices that collect tax data to submit to the General Directorate of
Revenue (DGl for its Spanish acronym)).

Background

Resolution No. 201-5784 of 2018, issued by the DGI, established provisions
to regulate the use of electronic invoices for companies that voluntarily
participated in a pilot plan. The pilot plan was available to companies based
on their volume or nature of business.

The Decree

The Decree applies to all individuals and entities exempt from the use of fiscal
equipment to document their operations, transfers, sales of goods or the
provision of services. The DGI will determine the groups of taxpayers that, due
to the nature of their operations or billing volume, could use electronic invoices
instead of fiscal equipment.
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Individuals or entities that want to use electronic invoices may
submit a request to the DGI, which will evaluate the requests
and determine whether the individual or entity should be
exempt from the fiscal equipment requirement and allowed to
use electronic invoices. Depending on the nature or volume of
an individual or entity’'s operations, the DGI may exempt the
individual or entity from the electronic invoice requirement.

Individuals or entities issuing electronic invoices must comply
with the following requirements: (i) have a document issued
by the DGI showing they are exempt from the use of fiscal
equipment; (ii) have an electronic certificate issued by the
National Directorate of Electronic Signature; (iii) register with
the Electronic Invoice System of Panama; and (iv) contract
the services of a qualified authorized provider that would
grant authorization for using electronic invoices to taxpayers
that use their services; among others.

The Decree establishes that electronic invoices would have
the same validity as invoices issued by fiscal equipment.

In addition, the validity of the electronic invoice will be
guaranteed by the issuer’s electronic signature and backed
up by a certificate reqgistered before the DGI.

Individuals or entities could begin issuing electronic invoices
on 30 June 2020, provided they have received authorization
from the DGI. The DGI's resolution with the regulations

to implement the electronic invoice program, however, is
pending publication.

For additional information with respect to this Alert, please contact the following:

Ernst & Young Limited Corp., Panama City
Rafael Sayagués rafael.sayagues@ey.com
Luis Eduardo Ocando luis.ocando®pa.ey.com
Carlos Marquez

carlos.marquez@pa.ey.com

Ernst & Young LLP (United States), Latin American Business Center, New York

Ana Mingramm
Pablo Wejcman
Enrigue Perez Grovas

ana.mingramm®ey.com
pablo.wejcman®ey.com

enrigue.perezgrovas@ey.com

Ernst & Young LLP (United Kingdom), Latin American Business Center, London

Lourdes Libreros

lourdes.libreros@uk.ey.com

Ernst & Young Tax Co., Latin American Business Center, Japan & Asia Pacific

Raul Moreno, Tokyo
Luis Coronado, Singapore

raul.moreno@jp.ey.com
luis.coronado@®sg.ey.com



EY | Assurance | Tax | Transactions | Advisory

About EY

EY is a global leader in assurance, tax, transaction
and advisory services. The insights and quality
services we deliver help build trust and confidence
in the capital markets and in economies the world
over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders.

In so doing, we play a critical role in building a better
working world for our people, for our clients and for
our communities.

EY refers to the global organization, and may refer to
one or more, of the member firms of Ernst & Young
Global Limited, each of which is a separate legal entity.
Ernst &Young Global Limited, a UK company limited
by guarantee, does not provide services to clients.

For more information about our organization, please
visit ey.com.

EY Americas Tax

© 2020 EYGM Limited.
All Rights Reserved.

EYG no. 001207-20Gbl

1508-1600216 NY
ED None

This material has been prepared for general informational
purposes only and is not intended to be relied upon as
accounting, tax, or other professional advice. Please refer
to your advisors for specific advice.

ey.com



