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Puerto Rico's
Treasury Department
extends sales tax
exemption for
necessities through
30 June 2020

The Puerto Rico Treasury Department has extended (Administrative
Determination (AD) 20-16) the exemption from state and municipal sales tax
for necessities again. AD 20-16 extends the sales tax exemption previously
granted through AD 20-12, from 31 May 2020 to 30 June 2020.

Merchants will report the exempt sales on the line for sales of exempt tangible
property on the Monthly Sales and Use Tax Return. If a merchant collects
sales tax from a customer, the merchant must immediately refund the sales
tax collected. The PRTD indicates that even though the sales tax exemption

is extended, the provisions of AD 20-07 and AD 20-12 still apply. For more
information on the previous extensions, see EY Global Tax Alert, Puerto Rico'’s
Treasury Department further extends sales tax exemption for necessities and
prepared food as a result of COVID-19, dated 15 May 2020.
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and advisory services. The insights and quality
services we deliver help build trust and confidence
in the capital markets and in economies the world
over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders.

In so doing, we play a critical role in building a better
working world for our people, for our clients and for
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EY refers to the global organization, and may refer to
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This material has been prepared for general informational
purposes only and is not intended to be relied upon as
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to your advisors for specific advice.
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