
The Office of the United States (US) Trade Representative (USTR) this week 
announced it is investigating adopted or proposed digital services taxes (DSTs) 
in 10 jurisdictions, including Austria, Brazil, the Czech Republic, the European 
Union, India, Indonesia, Italy, Spain, Turkey and the United Kingdom. The 
investigation is being conducted under Section 301 of the 1974 Trade Act. 
In a 2 June statement, Senate Finance Committee Chair Chuck Grassley 
and ranking member Ron Wyden said “these digital services taxes unfairly 
target and discriminate against U.S. companies.” The Senators also said they 
“support USTR’s use of the Section 301 investigation process to examine these 
discriminatory unilateral measures.”

The USTR conducted a similar investigation into France’s 3% DST last year, 
culminating in a finding in December 2019 that the French DST created an 
unreasonable or discriminatory burden to US commerce. At the time, the 
USTR proposed that the US impose tariffs of up to 100% on approximately 
US$2.4 billion of French-origin goods. The US and France earlier this year 
reached agreement to defuse their ongoing DST dispute, with the parties 
agreeing to take no further action through the end of 2020 in the hopes there 
will be a multilateral digital tax agreement by that time under the auspices of 
the of the Organisation for Economic Co-operation and Development (OECD) 
BEPS 2.0 project.
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The Internal Revenue Service recently issued Rev. 
Proc. 2020-15, providing a list of jurisdictions with 
which the US has information exchange agreements with 
respect to certain deposit interest paid to residents of 
those jurisdictions. The revenue procedure also includes 
a list of jurisdictions with which it has been determined it 
is appropriate for the US to have automatic exchange of 
information with respect to such information. Singapore 
was added to the list of jurisdictions with which the US has 
a relevant information exchange agreement in effect.
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The OECD on 4 June announced the release of the Toolkit 
on the Taxation of Offshore Indirect Transfers, issued as part 
of the Platform for Collaboration on Tax (PCT). The toolkit is 
meant to help developing countries implement policies for 
taxing offshore indirect transfers of assets. The taxation of 
indirect transfer of assets – for example mineral rights and 
licensing rights for telecommunications – is of particular 
interest to developing states. The PCT is a joint initiative of the 
International Monetary Fund, OECD, United Nations and World 
Bank that has been undertaken at the request of the G20.
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