
Uruguay’s Executive Power has issued Decree No. 138/020, establishing tax 
incentives for the construction of private initiative urbanization developments 
and the construction of buildings intended to be leased or sold as offices or 
homes. The Executive Power also issued Decree No. 141/020, modifying some 
of the provisions of Decree No. 329/016 by incorporating the tax incentives 
established in Decree No. 138/020. Decree No. 141/020 also extended some 
of the tax incentives.

To qualify for the tax incentives, the construction projects must be considered 
“great economic projects.” “Great economic projects” are civil works and 
movable assets that are: (1) intended for areas of common use; (2) valued at 
more than 60,000,000 Indexed Units (IU) (approximately US$6,420,000); 
and (3) registered with the Social Security Bank. “Great economic projects” 
also include projects that: (1) may or may not have already begun at the 
time Decree No. 141/020 entered into force; (2) are already registered with 
the Social Security Bank; and (3) have 60,000 IU (approximately US$6,420) 
remaining to be invested in the civil work and movable assets intended for areas 
of common use.

Additionally, the investments in these projects must be filed with the Executive 
Power for approval before 31 December 2021 and must be made by no later than 
30 April 2025. The projects must meet other requirements for a construction 
company to obtain the tax incentives. Both the investments and common use 
areas must meet certain requirements.
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If the requirements are met, the following tax incentives 
apply:
a) Corporate income tax exemption for 10 years, not to 

exceed 90% of the tax, as follows:

 − 15% when the amount of the investment is from 
60,000,000 IU (approximately US$6,420,000) to 
90,000,000 IU (approximately US$9,627,910)

 − 20% when the amount of the investment is over 
90,000,000 IU (approximately US$9,627,910) but 
less than or equal to 205,000,000 IU (approximately 
US$21,930,230)

 − 25% when the amount of the investment is over 
205,000,000 IU (approximately US$21,930,230) but 
less than or equal to 287,000,000 IU (approximately 
US$30,702,330)

 − 30% when the amount of the investment is over 
287,000,000 IU (approximately US$30,702,330) but 
less than or equal to 574,000,000 IU (approximately 
US$61,404,650)

 − 40% when the amount of the investment is greater than 
574,000,000 IU (approximately US$61,404,650)

b) Net wealth tax exemption for:
 − Real estate properties included in the promoted 
construction projects for 8 years if the construction is 
performed in Montevideo and 10 years for everywhere 
else

 − Movable assets destined for common use areas during 
their useful life

c) Value-added tax credit for the local purchase of equipment, 
machines, materials and services for civil works and for 
movable assets destined for common use areas

d) Exemption from all import taxes on equipment, machines 
and materials destined for the civil works and movable 
assets destined for common areas, provided they are 
declared non-competitive with the national industry 
(i.e., similar items are not available in Uruguay)

The corporate income tax exemption only applies under the 
provisions of Decree No. 138/020. Decree No. 141/020 
did not include the corporate income tax exemption when it 
extended the incentives. Decree No. 141/020 maintains the 
benefits of Decree No. 329/016.

Decree No. 138/020 entered into force on 7 May 2020 and 
Decree No. 141/020 entered into force on 21 May 2020.



Global Tax Alert EY Americas Tax 3

For additional information with respect to this Alert, please contact the following:

Ernst & Young Uruguay, Montevideo
• Martha Roca martha.roca@uy.ey.com
• María Inés Eibe ines.eibe@uy.ey.com

Ernst & Young LLP (United States), Latin American Business Center, New York
• Ana Mingramm ana.mingramm@ey.com
• Pablo Wejcman pablo.wejcman@ey.com
• Enrique Perez Grovas enrique.perezgrovas@ey.com

Ernst & Young Abogados, Latin American Business Center, Madrid
• Jaime Vargas jaime.vargas.c@es.ey.com

Ernst & Young LLP (United Kingdom), Latin American Business Center, London
• Lourdes Libreros  lourdes.libreros@uk.ey.com

Ernst & Young Tax Co., Latin America Tax Desk, Japan & Asia Pacific
• Raul Moreno, Tokyo raul.moreno@jp.ey.com
• Luis Coronado, Singapore luis.coronado@sg.ey.com



EY | Assurance | Tax | Transactions | Advisory

About EY
EY is a global leader in assurance, tax, transaction 
and advisory services. The insights and quality 
services we deliver help build trust and confidence 
in the capital markets and in economies the world 
over. We develop outstanding leaders who team to 
deliver on our promises to all of our stakeholders. 
In so doing, we play a critical role in building a better 
working world for our people, for our clients and for 
our communities.

EY refers to the global organization, and may refer to 
one or more, of the member firms of Ernst & Young 
Global Limited, each of which is a separate legal entity. 
Ernst & Young Global Limited, a UK company limited 
by guarantee, does not provide services to clients. 
For more information about our organization, please 
visit ey.com. 

EY Americas Tax

© 2020 EYGM Limited. 
All Rights Reserved.

EYG no. 004283-20Gbl

1508-1600216 NY 
ED None

This material has been prepared for general informational 
purposes only and is not intended to be relied upon as 
accounting, tax, or other professional advice. Please refer 
to your advisors for specific advice.

ey.com


