
Executive summary
On 30 July 2020, the Lithuanian State Tax Inspectorate issued amendments 
to the Mandatory Disclosure Regime (MDR) rules to introduce a six-month 
deferral to the European Union (EU) Directive on the mandatory disclosure 
and exchange of cross-border tax arrangements (referred to as DAC6 or the 
Directive). The amendments follow the adoption of a Directive1 on 24 June 
2020 by the Council of the EU allowing EU Member States an option to defer, 
for up to six months, the time limits for the filing and exchange of information 
on cross-border arrangements under DAC6. The amendments to the Lithuanian 
MDR rules came into force on 31 July 2020.

The Lithuanian MDR legislation was adopted on 30 July 2019 and it is broadly 
aligned to the requirements of the Directive. The key highlights of the Lithuanian 
legislation were summarized in an earlier EY Global Tax Alert.2

Key highlights
According to the amendments, the reporting deadline of 30 days with 
respect to reportable cross-border arrangements that are made available for 
implementation, that are ready implementation or for which the first step of 
implementation has been made between 1 July 2020 and 31 December 2020 
begins on 1 January 2021.
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In the case of marketable arrangements, the periodic update 
report to be made by the intermediary every three months 
containing new reportable information shall be established 
for the first time by 30 April 2021 with respect to reportable 
arrangements that are made available for implementation, 
that are ready for implementation or for which the first step 
of implementation has been made between 1 July 2020 and 
31 December 2020.

With respect to reports covering the transitional period, 
i.e., arrangements for which the first step was implemented 
between 25 June 2018 and 1 July 2020, the amendments 
postpone the initial reporting deadline of 31 August 2020 
to 28 February 2021.

Finally, in line with Council Directive (EU) 2020/876 of 
24 June 2020, for the purposes of the automatic exchange 
of information, the first information shall be communicated 
by 30 April 2021.

Next steps
Notwithstanding that the DAC6 reporting deadlines have now 
been officially deferred, determining if there is a reportable 
cross-border arrangement, as well as when and how to report, 
raises complex technical and procedural issues for both 
taxpayers and intermediaries. Taxpayers and intermediaries 
who have operations in Lithuania should review their policies 
and strategies for recording and reporting tax arrangements 
so that they are fully prepared for meeting these obligations.

Endnotes
1.	 Council Directive (EU) 2020/876 of 24 June 2020 amending Directive 2011/16/EU to address the urgent need to defer 

certain time limits for the filing and exchange of information in the field of taxation because of the COVID-19 pandemic.

2.	 See EY Global Tax Alert, Lithuanian President signs primary legislation on implementation of Mandatory Disclosure Rules, 
dated 5 August 2019.

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32020L0876
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32020L0876
https://globaltaxnews.ey.com/news/2019-5974-lithuanian-president-signs-primary-legislation-on-implementation-of-mandatory-disclosure-rules
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•	 Donatas Kapitanovas	 donatas.kapitanovas@lt.ey.com



EY | Assurance | Tax | Transactions | Advisory

About EY
EY is a global leader in assurance, tax, transaction 
and advisory services. The insights and quality 
services we deliver help build trust and confidence 
in the capital markets and in economies the world 
over. We develop outstanding leaders who team to 
deliver on our promises to all of our stakeholders. 
In so doing, we play a critical role in building a better 
working world for our people, for our clients and for 
our communities.

EY refers to the global organization, and may refer to 
one or more, of the member firms of Ernst & Young 
Global Limited, each of which is a separate legal entity. 
Ernst & Young Global Limited, a UK company limited 
by guarantee, does not provide services to clients. 
For more information about our organization, please 
visit ey.com. 

© 2020 EYGM Limited. 
All Rights Reserved.

EYG no. 005400-20Gbl

1508-1600216 NY 
ED None

This material has been prepared for general informational 
purposes only and is not intended to be relied upon as 
accounting, tax, or other professional advice. Please refer 
to your advisors for specific advice.

ey.com


