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Saudi Arabia launches
consultation on
e-invoicing

Executive summary

On 17 September 2020, Saudi Arabia’s General Authority of Zakat and Tax
(GAZT) issued draft amendments to the Value Added Tax (VAT) Implementing
Regulations. The amendments are intended to introduce e-invoicing in Saudi
Arabia. The GAZT has invited businesses to provide their comments and
observations on the draft amendments by 17 October 2020.

Detailed discussion

Background

Saudi Arabia is undertaking various initiatives to digitalize the economy.
In the context of those initiatives, the GAZT announced its intention to
introduce e-invoicing in Saudi Arabia, publishing draft amendments to the
VAT Implementing Regulations on 17 September 2020.

The draft regulations published by the GAZT cover the following aspects around
the proposed e-invoicing rules:

> What is an electronic invoice: A tax invoice that is issued and saved through
electronic means.
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» Who is required to use e-invoices: All taxable persons
resident in Saudi Arabia, as well as customers and third
parties issuing invoices on behalf of taxable persons.

» What are the technical characteristics of an e-invoice
system (i.e., hardware, software, networks, means of
connection, preservation and exchange of information):

- The e-invoicing platform used to issue electronic invoices
should be connected to the internet.

- The technology used must ensure that electronic invoices
will not be tampered with, so it must include functionality
allowing detection of any data or invoice manipulation.

—The e-invoicing solution must be compliant with other
rules and reqgulations of data and information security
applicable in Saudi Arabia.

> What are the VAT requirements of e-invoices: These will
be similar to current requirements for paper tax invoices,
credit notes and debit notes.

Implications

The introduction of mandatory e-invoicing will impact
current business processes and system landscapes, requiring
businesses to adopt digital tax accounting and reporting to
meet the new compliance obligations. Businesses should
begin to develop a strategy for implementing e-invoicing in
Saudi Arabia.

For additional information with respect to this Alert, please contact the following:

Ernst & Young and Co (Certified Public Accountants), Riyadh

Asim J. Sheikh, KSA Tax Leader
Aamer Bhatti

asim.sheikh@sa.ey.com
aamer.bhatti®@ae.ey.com

Ernst & Young and Co (Certified Public Accountants), Jeddah

George Campbell

george.campbell@sa.ey.com

Ernst & Young and Co (Certified Public Accountants), Al Khobar

Sanjeev Fernandez, KSA Indirect Tax Leader

EY Consulting LLC, Dubai
David Stevens, MENA Indirect Tax Leader
Mehrdad Talaifar

sanjeev.fernandez@sa.ey.com

david.stevens@ae.ey.com
mehrdad.talaifar@ae.ey.com

Ernst & Young LLP (United States), Middle East Tax Desk, New York

Asmaa Ali

asmaa.alil@ey.com



EY | Assurance | Tax | Transactions | Advisory

About EY

EY is a global leader in assurance, tax, transaction
and advisory services. The insights and quality
services we deliver help build trust and confidence
in the capital markets and in economies the world
over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders.

In so doing, we play a critical role in building a better
working world for our people, for our clients and for
our communities.

EY refers to the global organization, and may refer to
one or more, of the member firms of Ernst & Young
Global Limited, each of which is a separate legal entity.
Ernst &Young Global Limited, a UK company limited
by guarantee, does not provide services to clients.

For more information about our organization, please
visit ey.com.

Indirect Tax

© 2020 EYGM Limited.
All Rights Reserved.

EYG no. 006708-20Gbl

1508-1600216 NY
ED None

This material has been prepared for general informational
purposes only and is not intended to be relied upon as
accounting, tax, or other professional advice. Please refer
to your advisors for specific advice.

ey.com



