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Indirect Tax Alert

Poland implements
new charge on
certain beverages
from 1 January
2021

Poland is implementing a new charge on certain sweetened beverages. The
sweetened beverage tax (SBT) will generally apply to sales of two types of
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» Beverages containing substances used for sweetening properties and/or
caffeine/taurine (with certain exceptions like dietary supplements and food
for special medical purposes)

The level of the SBT for sweet beverages will depend on the sugar content in
100 ml of product (max. PLN1.2/liter) while the charge for alcoholic drinks will
depend on a total liter capacity of sold products (PLN25/liter of 100% alcohol).

) ] The SBT will be due on different levels of the supply chain as follows:
Also available is our EY Global Tax

Alert Library on ey.com. » For the supply of sweet beverages, the charge will be due upon the sale of

these drinks to the first point conducting retail sales, as well as upon retail
sales made by a producer or importer of such beverages.

» For alcoholic drinks, the charge will be due upon the sale of these drinks to
the entrepreneur holding the license for the retail sales.
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Details of the rules on a charge due point raise multiple
practical questions, e.g., whether the due date will be equal
to the tax point under Value Added Tax, How are “retail sales
defined (is HoReCa covered?), to the process to verify the
capacity of our contractors, and who actually is a producer
in particular scenarios? Are sales through vending machines
excluded from definition and, if so, what kind of machines?

"

The SBT requires a new type of reporting - its payers will be
required to file an electronic statement containing, inter alia,
the amount of the fee; and data about the number of liters of
beverages subject to the SBT and information about invoices
issued with relation to respective sales. The filing due date,
as well as tax due date will be:

» For supply of sweet beverages, the 25th day of the month
following the month which the statement concerns

» For alcoholic drinks, the 25th day of the month following a
given half-year

The Act introducing the SBT is a new instrument introduced
by the Polish Government and it does not provide explanation
or guidance on a number of practical issues. At the same
time, the Act introduces a fine of an additional 50% charge

if the SBT is not duly paid. To clarify certain issues, impacted
taxpayers may consider applying for a tax ruling to clarify
the new tax requirements.
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