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What’s next for tax policy and controversy in Asia-Pacific?
The Asia-Pacific region was the first to experience the full brunt of the COVID-19 pandemic,
including its economic fallout. Today, many of the jurisdictions in the region are experiencing
sustained recoveries. However, as governments look to reduce their deficits and recoup fiscal
and monetary stimulus outlays, taxes — both direct and indirect — will likely rise in Asia-Pacific
with targeted rate increases, broadening of the tax scope, or the introduction of new taxes. The
challenge for governments will be to balance this revenue need with their desire to create a
pro-growth and investor-friendly economic environment. Meanwhile, tax authorities are
accelerating their digital transformation and becoming more effective and adept at collecting,
analyzing and using information — which could lead to more targeted tax controversy
measures.

Prior to the COVID-19 pandemic, governments in Asia-Pacific had already increased their
focus on ways to tax digital businesses. In a COVID-19 environment, as a greater portion of
business activity moves online, governments in Asia-Pacific are closely monitoring the
developments related to Base Erosion and Profit Shifting (BEPS) 2.0, a project by the
Organisation for Economic Co-operation and Development (OECD), which aims to address the
tax challenges of the digital economy. These governments may look to industries impacted by
the project’s “Pillar One” and “Pillar Two” to balance their budgets, replenish reserves, and
evaluate how their current and proposed unilateral actions to tax digital businesses will be
affected. Read more about how to manage these challenges in the recent EY article, How
COVID-19 Has Transformed Tax Policy in the Asia-Pacific, reproduced with permission
(Published 2 December 2020. Copyright R 2020 The Bureau of National Affairs, Inc. 800- 372-
1033).

        Related articles:

► Issue 28: Managing your VAT obligations with EY’s VAT in Control
► Issue 27: Managing transfer pricing risk in a rapidly changing environment
► Issue 26: Prepare now for post-pandemic tax controversy
► Tax controversy is a global issue — is your company ready?

Contact us for more information

Luis Coronado
Global Tax Controversy Leader
luis.coronado@sg.ey.com

Gijsbert Bulk
Global Indirect Tax Leader
gijsbert.bulk@nl.ey.com

Jeff Michalak
Global International Tax and
Transaction Services Leader
jeffrey.michalak@ey.com

   Register for EY Tax News Update: Global Edition
EY’s Tax News Update: Global Edition is a free, personalized email subscription service that allows you to receive EY Global Tax Alerts, newsletters,
events, and thought leadership published across all areas of tax. Access more information about the tool and registration here.

This material has been prepared for general informational purposes only and is not intended to be relied upon as accounting, tax or other professional advice. Please refer to
your advisors for specific advice.

EY | Building a better working world

EY exists to build a better working world, helping to create long-term value for
clients, people and society and build trust
in the capital markets.

Enabled by data and technology, diverse EY teams in over
150 countries provide trust through assurance and help
clients grow, transform and operate.

Working across assurance, consulting, law, strategy, tax and transactions, EY
teams ask better questions to find new answers for the complex issues facing
our world today.

EY refers to the global organization, and may refer to one or more, of the member firms of Ernst & Young
Global Limited, each of which is a separate legal entity. Ernst & Young Global Limited, a UK company
limited by guarantee, does not provide services to clients. Information about how EY collects and uses
personal data and a description of the rights individuals have under data protection legislation are available
via ey.com/privacy. EY member firms do not practice law where prohibited by local laws. For more
information about our organization, please visit ey.com.

© 2020 EYGM Limited.
All Rights Reserved.

010282-18Gbl, 008614-20Gbl
ED None

This material has been prepared for general informational purposes only and is not intended to be relied upon as
accounting, tax, legal or other professional advice. Please refer to your advisors for specific advice.

mailto:globaltaxpolicyandcontroversy@ey.com
https://twitter.com/EY_Tax/status/1338789650874380289
https://twitter.com/EY_Tax/status/1338789650874380289
https://www.linkedin.com/posts/luis-coronado-ey_covid19-tax-futureoftax-activity-6744570912584015872-qmIg/
https://www.linkedin.com/posts/luis-coronado-ey_covid19-tax-futureoftax-activity-6744570912584015872-qmIg/
https://news.bloombergtax.com/daily-tax-report-international/how-covid-19-has-transformed-tax-policy-in-the-asia-pacific
https://news.bloombergtax.com/daily-tax-report-international/how-covid-19-has-transformed-tax-policy-in-the-asia-pacific
https://globaltaxnews.ey.com/news/2020-6468-ey-global-tax-controversy-flash-newsletter-issue-28-managing-your-vat-obligations-with-eys-vat-in-control
https://globaltaxnews.ey.com/news/2020-6310-ey-global-tax-controversy-flash-newsletter-issue-27-managing-transfer-pricing-risk-in-a-rapidly-changing-environment
https://globaltaxnews.ey.com/news/2020-6204-ey-global-tax-controversy-flash-newsletter-issue-26-prepare-now-for-post-pandemic-tax-controversy
https://www.ey.com/en_gl/trust/tax-controversy
mailto:luis.coronado@sg.ey.com
mailto:gijsbert.bulk@nl.ey.com
mailto:jeffrey.michalak@ey.com
https://globaltaxnews.ey.com/Home.aspx

