
The Spanish Digital Services Tax (DST) and Financial Transaction Tax (FTT) 
became effective on 16 January 2021.

However, the Spanish Tax Authority has published a press release on its website, 
announcing a deferral of the upcoming DST and FTT payment and submission 
deadlines. The deadline deferrals are:

• The deadline for the filing of the DST return and paying the tax of Q1 2021, 
which would ordinarily be due by 30 April 2021, is deferred to 31 July 2021. 
Accordingly, the Q1 2021 DST return must be submitted along with the 
Q2 2021 DST return.

• The deadline for the filing of the FTT return and paying the tax of January and 
February of 2021, which would ordinarily be due by 20 February 2021 (FTT 
return of January 2021) and 20 March 2021 (FTT return of February 2021), 
respectively, are deferred to 10 - 20 April 2021. Accordingly, the FTT return 
of January and February must be submitted in the period in which the FTT 
return of March 2021 must be submitted, that is, by 20 April 2021.

Since the regulations governing both taxes are still in draft, it is expected 
that these measures will be implemented through the final version of said 
regulations.
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US investigation on Spanish DST
On a separate note, on 2 June 2020, the United States 
(US) Trade Representative initiated an investigation of the 
Spanish DST which was published on 14 January 2021. 
The investigation claims that the features of Spanish DST 
are unreasonable, discriminatory and burdensome.

The results of this investigation indicate that:

1) Spain’s DST, by its structure and operation, discriminates 
against US digital companies, due, among others, 
to the selection of covered services and the revenue 
thresholds.

2) Spain’s DST is unreasonable because it is inconsistent 
with principles of international taxation.

3) Spain’s DST burdens or restricts US commerce.

While the above conclusions reached are aligned with the 
conclusions by the US on other jurisdictions that have 
unilaterally created the same digital tax, no retaliatory 
measures have been imposed as of the publication of this 
Alert. In addition, no official reaction from the Spanish 
Government or from the Spanish tax authorities has been 
released yet.

For additional information with respect to this Alert, please contact the following:

Ernst & Young Abogados, Madrid
• Araceli Sáenz de Navarrete araceli.saenzdenavarretecrespo@es.ey.com
• Pablo Ulecia Rubio pablo.ulecia.rubio@es.ey.com
• Rufino de la Rosa rufino.delarosa@es.ey.com
• Tatiana de Cubas Buenaventura tatianade.cubasbuenaventura@es.ey.com
• Jorge Lozano Rojas jorge.lozano.rojas@es.ey.com

Ernst & Young LLP (United States), Spanish Tax Desk, New York
• Jose A. (Jano) Bustos joseantonio.bustos@ey.com
• Isabel Hidalgo isabel.hidalgo.galache1@ey.com



EY | Building a better working world

About EY
EY exists to build a better working world, helping to 
create long-term value for clients, people and society 
and build trust in the capital markets.

Enabled by data and technology, diverse EY teams in 
over 150 countries provide trust through assurance 
and help clients grow, transform and operate.

Working across assurance, consulting, law, strategy, 
tax and transactions, EY teams ask better questions 
to find new answers for the complex issues facing our 
world today.

EY refers to the global organization, and may refer to 
one or more, of the member firms of Ernst & Young 
Global Limited, each of which is a separate legal entity. 
Ernst & Young Global Limited, a UK company limited 
by guarantee, does not provide services to clients. 
Information about how EY collects and uses personal 
data and a description of the rights individuals have 
under data protection legislation are available via 
ey.com/privacy. EY member firms do not practice law 
where prohibited by local laws. For more information 
about our organization, please visit ey.com.

© 2021 EYGM Limited. 
All Rights Reserved.

EYG no. 000453-21Gbl

1508-1600216 NY 
ED None

This material has been prepared for general informational 
purposes only and is not intended to be relied upon as 
accounting, tax, legal or other professional advice. Please 
refer to your advisors for specific advice.

ey.com


