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Voluntary disclosures — a valuable tool for dealing with value-added tax 
(VAT) errors 

Detecting and correcting errors in past returns is a vital part of every VAT system. The mechanisms 
for correcting past declarations vary widely between jurisdictions. In most, however, taxable 
persons who find and report errors voluntarily receive a reduction or waiver of the penalties that 
would otherwise apply. As VAT penalties can be substantial, the benefits to businesses of making 
voluntary disclosures can be significant.  

Businesses need policies and processes to prevent VAT errors and that can detect and remediate 
mistakes when they occur. In addition, multinational enterprises must adapt their processes to 
reflect the different ways that past mistakes may be corrected in different jurisdictions. And it is 
important to be proactive, as the benefits of reduced penalties rarely apply once tax authority 
enquiries are underway. An effective VAT control framework, therefore, requires a thorough 
understanding of voluntary disclosure regimes and should incorporate an active program of 
ongoing review and remediation. 

For more information about a recent French Tax Administration voluntary disclosure regime, please 
read EY Global Tax Alert, French Tax Administration encourages taxable persons to carry out VAT 
voluntary disclosure with respect to Intra-Community distance sales of goods. 

More information about correcting errors in past VAT/GST returns may be found in EY Worldwide 
VAT, GST and Sales Tax Guide 2022. 

 

Related articles:  

► Issue 47: Cross-border tax controversy on the rise: transfer pricing trends in the life sciences sector 

► Issue 46: Is your organization ready to meet growing global demands for tax governance? 

► Issue 45: What 2022 may hold for global tax policy and controversy 

► Issue 44: Operating model design: The importance of keeping controversy front of mind 
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Register for EY Tax News Update: Global Edition 

EY Tax News Update: Global Edition is a free, personalized email subscription service that allows you to receive EY Global Tax Alerts, newsletters, 
events, and thought leadership published across all areas of tax. Access more information about the tool and registration here. 
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EY exists to build a better working world, helping to create 
long-term value for clients, people and society and build trust  

in the capital markets.  

Enabled by data and technology, diverse EY teams in over  
150 countries provide trust through assurance and help  
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