
Latest news — Americas
US House clears Inflation Reduction Act for President Biden's signature
On 12 August 2022, the United States (US) House cleared for President Joe
Biden's signature the Senate Amendment to the Inflation Reduction Act of 2022
(H.R. 5376). The bill would finance over US$430 billion in climate and energy
provisions and an extension of enhanced Affordable Care Act subsidies. It is
projected to raise more than $700 billion in revenue.

Puerto Rico's Municipal Income Collection Center extends due date for
property tax return to 22 August 2022
The Puerto Rico Municipal Income Collection Center extended the due date for filing the property tax return from 16
August 2022 to 22 August 2022 due to issues with the portal (Portal de Mueble360), making it difficult for
taxpayers to complete their returns.

Chile’s Congress to discuss tax reform proposal
Chile’s Executive Power submitted the text of a tax reform bill to Congress that would decrease the corporate
income tax rate from 27% to 25%, while increasing the 10% tax rate on gains from stock sales to 22% and
introducing a 1.8% tax on the retained earnings of certain companies. The bill also would prohibit certain domestic
shareholders from claiming credits for taxes paid by companies and would require them to apply a 22% corporate
tax rate to profits distributed by the company. Other changes would include limits on certain tax benefits, limits on
the use of foreign tax credits and loss deductibility and introduction of a wealth tax for Chilean individuals.

US IRS concludes that termination fees in failed merger were capital losses
In an Internal Revenue Service (IRS) Office of Chief Counsel Legal Memorandum (CCA 202224010), released on
17 June 2022, the IRS concluded that termination fees paid by a taxpayer in two failed transactions should be
treated as Internal Revenue Code (IRC) Section 165 losses that are capital under IRC Section 1234A instead of
business expenses under IRC Section 162. The IRS conclusion that IRC Section 1234A applies to all transaction-
related expenses conflicts with views held by some practitioners, who note that transaction costs are typically paid
for services rendered in connection with the abandoned transaction, and not a right or obligation with respect to
property. This CCA shows that the IRS is heavily scrutinizing the deductibility of termination payments stemming
from capital transactions.

Canada | Ontario re-introduces its 2022 budget bill
On 9 August 2022, Ontario Finance Minister Peter Bethlenfalvy re-introduced the province's budget bill, Plan to
Build Act (Budget Measures), 2022, as part of Ontario’s commitment to implement the pre-election fiscal 2022/23
budget. The Minister also provided an update on the province’s fiscal forecast since tabling the 2022/23 pre-
election budget on 28 April 2022.

15 August 2022

Americas Tax Roundup

Tax information at your
fingertips
Access tax technical data on
150+ jurisdictions from
anywhere in the world.
Download the guides here.

https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fglobaltaxnews.ey.com%2Fnews%2F2022-5767-us-house-clears-inflation-reduction-act-for-president-bidens-signature&data=05%7C01%7CJoshana.Erenberg%40ey.com%7C4e3528f478cb41b58ec408da7ec6d541%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C637961689744643888%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=ca8c0fwvmnFxGyG5bwlMfScd5ckRZhcJryeaq1TdG9s%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fglobaltaxnews.ey.com%2Fnews%2F2022-5766-puerto-ricos-municipal-income-collection-center-extends-due-date-for-property-tax-return-to-22-august-2022&data=05%7C01%7CJoshana.Erenberg%40ey.com%7C4e3528f478cb41b58ec408da7ec6d541%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C637961689744643888%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=%2FDKiL4IyE1gVNF3fCLYK%2Bxr1E2Jkpjf97SuwxQSiv%2Bk%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fglobaltaxnews.ey.com%2Fnews%2F2022-5759-chiles-congress-to-discuss-tax-reform-proposal&data=05%7C01%7CJoshana.Erenberg%40ey.com%7C179a187ad99c45e4b39208da7c8383d9%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C637959201530227380%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=Yr5LI2DzJa81%2FWvQPkddvfEr%2FoPT2gbcNzieIEryYJY%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fglobaltaxnews.ey.com%2Fnews%2F2022-5751-us-irs-concludes-that-termination-fees-in-failed-merger-were-capital-losses&data=05%7C01%7CJoshana.Erenberg%40ey.com%7C179a187ad99c45e4b39208da7c8383d9%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C637959201530227380%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=rwCXRjLNPHQaS5ZmN2ZwjRbjrOmIpnKNisMFKYTJFXk%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.irs.gov%2Fpub%2Firs-wd%2F202224010.pdf&data=05%7C01%7CJoshana.Erenberg%40ey.com%7C179a187ad99c45e4b39208da7c8383d9%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C637959201530227380%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=VZNus1bseg8V%2BppuBATI%2Bst7%2B2dIzhQKPru6Ck1%2FHDo%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fglobaltaxnews.ey.com%2Fnews%2F2022-5760-canada-ontario-re-introduces-its-2022-budget-bill&data=05%7C01%7CJoshana.Erenberg%40ey.com%7C179a187ad99c45e4b39208da7c8383d9%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C637959201530227380%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=ZPSt5TnVqWPq5cB7gbhZNGisA6c9ghlHDpnpZmvq4Mw%3D&reserved=0
https://www.ey.com/en_gl/tax-guides


EY Americas Tax Roundup | 15 August 2022

This week’s tax treaty news in the Americas
Brazil and Colombia: income tax treaty signed

Colombia and Japan: income tax treaty entered into force

Costa Rica and Ecuador: first round of negotiations for free trade agreement held

Upcoming webcasts
Private equity and private capital — navigating transformative global and US legislative change (18 August)
Please join our panel of professionals for our webcast series – a timely discussion of recent private equity and
private capital industry trends and the outlook for US and international legislative and regulatory changes relevant
to private equity and alternative funds, transactions and portfolio companies.

BorderCrossings . . . Transfer pricing valuation: deep tracks (25 August)
During this webcast, part of an ongoing monthly series, EY transfer pricing and tax professionals will help you stay
informed and able to adopt a more proactive stance in developing and defending your transfer pricing policies and
practices.

For a full list of upcoming webcasts, please access EY’s webcast page on ey.com here.

Recently issued EY podcasts 
US Cross-Border Taxation weekly podcast, 12 August 2022
EY’s weekly US Cross-border Taxation podcast reviews the week’s US international tax-related developments.
Highlights this week include:

Senate approves Inflation Reduction Act of 2022

President Biden signs CHIPS and Science Act

You can register for this weekly podcast on Apple Podcasts here.

This week’s EY Global Tax Alerts
Americas Global Tax Alerts

Report on recent US international tax developments – 12 August 2022

Canada | Ontario re-introduces its 2022 budget bill

Chile’s Congress to discuss tax reform proposal

Puerto Rico's Municipal Income Collection Center extends due date for property tax return to 22 August 2022

Uruguay’s Tax Authority clarifies tax treatment of profit repatriations paid by a permanent establishment under 
double tax treaty

US House clears Inflation Reduction Act for President Biden's signature

US IRS concludes that termination fees in failed merger were capital losses
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Human Capital Alerts
Ghana to launch new e-Visa system for expedited visa application processing

Spain announces new Teleworking Visa and Residence Permit for remote workers

Other Global Tax Alerts
Ghana issues 2022 Mid-year Budget Review Statement

Indian Tax Administration mandates nonresident taxpayers to furnish information electronically to avail Double 
Taxation Avoidance Agreements benefits

High Court of Kenya reiterates importance of submission of proper documentation during the appeal process

PE Watch: Latest developments and trends, August 2022

EY Industry and Tax Services publications
Industries
Government & Public Sector

How an insolvent government found a path to a brighter future

Services
People and workforce

Updated: How COVID-19 is disrupting immigration policies and worker mobility: a tracker

Comments
If you have any questions or suggestions about this newsletter, please email Global Tax News Update Help at: 
globaltaxnewsupdatehelp@ey.com.
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