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UK transfer pricing adjustments — is the underlying rule being
followed?

As transfer pricing controversy increases, taxpayers should consider looking to the legislation
underpinning tax administrations’ challenges.

In a recent article, Paula Ruffell, Senior Manager, Ernst & Young LLP, and Joel Cooper, EY Global
International Tax and Transaction Services Controversy Leader, explore Section 147 of the
Taxation (International and Other Provisions) Act (TIOPA) 2010, the UK transfer pricing rule. They
review when and how the UK tax authority, HM Revenue & Customs (HMRC), can make transfer
pricing adjustments. Specifically, the authors examine whether the basic precondition point of
Section 147 (that the taxpayer’s self-assessment differs from an arm’s length provision) is
consistently being satisfied before HMRC makes a transfer pricing determination.

Related articles:

» Issue 52: Gaining control: the growing need for good governance in tax
Issue 51: VAT compliance requires clear management and controls
Issue 50: Updates to MAP processes may increase taxpayer participation
Issue 49: It's time to think and act globally on employment tax risks
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Register for EY Tax News Update: Global Edition

EY Tax News Update: Global Edition is a free, personalized email subscription service that allows you to receive EY Global Tax Alerts, newsletters,
events, and thought leadership published across all areas of tax. Access more information about the tool and registration here.
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This material has been prepared for general informational purposes only and is not intended to

be relied upon as accounting, tax, legal or other professional advice. Please refer to your
advisors for specific advice
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