16 October 2023

Building a better
working world

Americas Tax Roundup

Latest news — Americas

OECD/G20 Inclusive Framework launches Multilateral Convention to implement
the Subject to Tax Rule

On 3 October 2023, the OECD announced that the Inclusive Framework on BEPS
had concluded negotiations on a Multilateral Convention to Facilitate the
Implementation of the Pillar Two Subject to Tax Rule (STTR MLI). Together with
the announcement, the OECD released the STTR MLI, an explanatory statement to
the STTR MLI, a summary overview including a roadmap toward signature, and a
frequently asked questions document.
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Argentine Government amends the Income Tax Law, incorporating ‘cedular’ tax for *high-income' individuals
On 6 October 2023, the Argentine National Executive Branch enacted Law 27,725, which amends the Income Tax
Law starting on 1 January 2024. Specifically, the law replaces the current income tax paid by employees with a
"cedular" tax on "high incomes" received through salaries, retirements and pensions.

United States | Proposed Regulations would amend IRC Section 367(b) regulations applying to certain cross-
border triangular reorganizations and inbound nonrecognition transactions

In proposed regulations released 5 October 2023, the US Treasury and the Internal Revenue Service proposed to
modify certain aspects of the existing regulations issued under IRC Section 367(b). The proposed regulations focus
mainly on inbound transactions that result in repatriation of previously untaxed foreign earnings.

Dominican Republic appoints payment processors as withholding and collection agents for VAT

The Dominican Tax Authority issued General Norm 06-2023, which appoints payment processing companies,
payment aggregators and electronic payment companies as withholding and collection agents of the value-added tax
(VAT) and establishes the criteria for the financial services they provide.

Canada's Underused Housing Tax Act — 2022 filing deadline fast approaching; no extensions announced for 2023
Canada's Underused Housing Tax Act (UHTA) will soon be entering its second year of enforcement. The first UHTA
filing and payment deadline for affected owners for the 2022 calendar year, extended by the Canada Revenue
Agency (CRA) to 31 October 2023, is fast approaching.

Costa Rica increases period of authorized stay for visa-exempt business visitors and other nonresidents
Effective 11 September 2023, business visitors and other nonresidents who do not require a visa for admission to
Costa Rica based on their nationality are eligible to enter the country for up to 180 days, up from 90 days
previously. Visa-exempt nationals who are granted an initial period of stay of less than 90 days are eligible for one
extension of up to 90 days, for a cumulative period of no more than 180 days.
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PE Watch | Latest developments and trends, October 2023

The latest edition of the PE Watch is available. This edition highlights a Peruvian Supreme Court ruling that analyzes
how losses from previous fiscal years apply in the distribution of deemed dividends made by a Peruvian branch to its
nonresident parent company.

Global Tax Policy and Controversy Watch | October 2023 edition

The latest edition of the Global Tax Policy and Controversy Watch is available now. Highlights in this edition include
(1) Argentina’s evaluation of a proposal to enact a 15% corporate minimum tax, (2) Brazil’s introduction of an
individual income tax bill affecting taxation of foreign investment income, and (3) interim guidance published by the
US IRS on the corporate alternative minimum tax.

This week’s tax treaty news in the Americas
Costa Rica and Saudi Arabia: air services agreement signed
Dominican Republic and Saudi Arabia: air services agreement signed
Grenada and Qatar: air services agreement signed
Suriname and Saudi Arabia: air services agreement signed

United States and Romania: social security agreement approved by Romanian government

Upcoming webcasts

New Brazilian TP rules: what companies need to consider (17 October)

Join this 90-minute webcast to learn how taxpayers can prepare for the new Transfer Pricing (TP) model and
understand what early adoption means. EY professionals will discuss the new Brazilian TP rules, including (i) key
features of the new TP rules in Brazil; (ii) intangibles and royalty payments; and (iii) business restructuring.

How transferable tax credits are changing the tax landscape (17 October)

The Inflation Reduction Act introduced federal transferable tax credits. The webcast will cover many FAQs, including
which tax credits are transferable, an update on the contents of the recently released proposed regulations and how
the transfer process works.

Business impacts of sustainability and ESG tax policies (18 October)

Please join us for the first in a quarterly series of webcasts discussing the role of tax in sustainability and how it can
impact businesses’ ESG strategy and operations. Topics will include: (i) the impact of sustainability on business and
tax operations; (ii) the sustainability tax landscape; and (iii) the legislative and tax policy emphasis on climate
change.

EY Tax.Tech™ Ecosystem series: Finance and Tax convergence - the next transformation frontier (19 October)
Finance and Tax alignment is critical and can unlock data to help identify synergies and establish viable and enduring
business value. The webcast will explore how Thomson Reuters tax and accounting clients have adopted a
transformation mindset through better aligning with the finance agenda, integrating into an enterprise resource
planning (ERP) strategy, and helping their people, processes and technology improve their tax function and better
utilize their ONESOURCE suite of products.

EY Americas Tax Roundup | 16 October 2023
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Tax in a time of transition: US legislative, economic, regulatory and IRS developments (20 October)
Companies need to keep pace with a tax and economic environment in transition. Please join us for a fast-paced
overview of recent US tax and economic developments designed for professionals to stay on top of changes in
today’s shifting economic, legislative and regulatory environment. In this regularly occurring webcast series,
panelists will provide updates on: (i) the US economy and tax policy; (ii) what's happening at the IRS; and (iii)
breaking developments.

Crypto and digital asset information reporting: Navigating the operational challenges of the recently proposed
regulations (1 November)

The proposed regulations issued by the US IRS and Treasury Department introduce new standards unlike any seen
previously in the digital asset space. From traditional financial institutions to decentralized exchanges, firms across
the industry will need to determine how the new regulatory requirements impact any existing processes and
technology, from customer onboarding to reporting. Join EY for a webcast discussion on operational challenges,
implementation considerations, and maintaining a seamless client experience in the dynamic digital asset sector.

Realizing the full potential of your tax and finance function (7 November)

With over 60 years of cumulative experience helping many of the world’s largest financial services institutions
transform their tax functions, our panel of industry changemakers will highlight leading practices and discuss the
challenges many firms face today, tomorrow, and beyond. The panel will discuss how financial services institutions
are elevating their tax operating models to: (i) empower their people to shape change; (ii) utilize technology to
improve efficiency and data integrity; and (iii) future-proof their tax and finance responsibilities.

How workforce mobility can navigate Al and global legislative changes (15 November)

During this first of a two-part CPE-eligible webcast series, EY professionals will provide global highlights on key
legislative changes and considerations for global mobility programs, across immigration, tax, social security and
work anywhere.

Recently issued EY podcasts

EY Podcast: weekly US international cross-border taxation news for week ending 13 October 2023
EY’s weekly US Cross-border Taxation podcast reviews the week’s US international tax-related developments.
Highlights this week include:

OECD/G20 IF releases Multilateral Convention to Implement Amount A of Pillar One
US Treasury requests comments on Amount A Pillar One MLC
Senate Finance Committee leaders urge USTR to warn Canada of consequences of enacting DST

You can register for this weekly podcast on iTunes here.
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https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ey.com%2Fen_us%2Fwebcasts%2F2023%2F11%2Fcrypto-and-digital-asset-information-reporting&data=05%7C01%7CSwathy.V.Chennuri%40ey.com%7C92e25905de2c43200d7d08dbcbff569c%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C638328069749544251%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=HrHywWKueuOI%2FDQ98UTTsx0f3Koe6lK6x4KixVEr3z4%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ey.com%2Fen_us%2Fwebcasts%2F2023%2F11%2Frealizing-full-potential-of-tax-and-finance-function&data=05%7C01%7CSwathy.V.Chennuri%40ey.com%7C1034303d85f44869b59208dbc683ffb6%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C638322042455445785%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=cUX6aEMXZOsExEUH%2FUT0t8IuDlMJcTA9fKLxiEsUpq8%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ey.com%2Fen_us%2Fwebcasts%2F2023%2F11%2Fhow-workforce-mobility-can-navigate-ai-and-global-legislative-changes&data=05%7C01%7CSwathy.V.Chennuri%40ey.com%7C1034303d85f44869b59208dbc683ffb6%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C638322042455445785%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=VKiYRHFO92hsGBvUPvNKOmVVRdo%2F%2BVGnEdqfQy5FwTo%3D&reserved=0
https://podcasts.apple.com/us/podcast/ey-cross-border-taxation-spotlight-for-week-ending/id594960922?i=1000631249331
https://podcasts.apple.com/podcast/id594960922?mt=2&ls=1

This week’s EY Global Tax Alerts

Americas Tax Alerts
Report on recent US international tax developments - 13 October 2023

Canada's Underused Housing Tax Act — 2022 filing deadline fast approaching; no extensions announced for
2023

United States | Proposed Regulations would amend IRC Section 367(b) regulations applying to certain cross-
border triangular reorganizations and inbound nonrecognition transactions

Argentine Government amends the Income Tax Law, incorporating ‘cedular’ tax for *high-income" individuals
OECD/G20 Inclusive Framework launches Multilateral Convention to implement the Subject to Tax Rule

Mexico offers tax incentives to taxpayers in key sectors of the export industry

Other Global Tax Alerts
Cyprus issues draft legislative proposal on Pillar Two global minimum tax

[talian Parliament passes Italian Windfall Tax for banks

Rwanda gazettes amendments to the Income Tax Law, changing certain reporting requirements and the
corporate rate

Ireland announces Budget 2024

Human Capital Alerts
UK's Migration Advisory Committee publishes its review of the Shortage Occupation List

Swedish government confirms new salary threshold to go into effect on 1 November 2023

Irish immigration authorities request certain Residence Permit holders to submit renewal applications before 31
October 2023

Sweden extends Temporary Protection Directive for Ukrainian nationals and residents until March 2025
Indonesia’s new regulations impacting business visitors to go into effect by 23 October 2023
Mexico implements new visa requirement for transit purposes

South Africa updates the Critical Skills List and Critical Skills Work Visa framework
Indirect Tax Alerts

Dominican Republic appoints payment processors as withholding and collection agents for VAT

Rwanda gazettes new law on Value Added Tax
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https://globaltaxnews.ey.com/news/2023-5664-report-on-recent-us-international-tax-developments-13-october-2023
https://globaltaxnews.ey.com/news/2023-1678-canadas-underused-housing-tax-act-2022-filing-deadline-fast-approaching-no-extensions-announced-for-2023
https://globaltaxnews.ey.com/news/2023-1678-canadas-underused-housing-tax-act-2022-filing-deadline-fast-approaching-no-extensions-announced-for-2023
https://globaltaxnews.ey.com/news/2023-1683-united-states-proposed-regulations-would-amend-irc-section-367b-regulations-applying-to-certain-cross-border-triangular-reorganizations-and-inbound-nonrecognition-transactions
https://globaltaxnews.ey.com/news/2023-1683-united-states-proposed-regulations-would-amend-irc-section-367b-regulations-applying-to-certain-cross-border-triangular-reorganizations-and-inbound-nonrecognition-transactions
https://globaltaxnews.ey.com/news/2023-1682-argentine-government-amends-the-income-tax-law-incorporating-cedular-tax-for-high-income-individuals
https://globaltaxnews.ey.com/news/2023-1698-oecd-g20-inclusive-framework-launches-multilateral-convention-to-implement-the-subject-to-tax-rule
https://globaltaxnews.ey.com/news/2023-1711-mexico-offers-tax-incentives-to-taxpayers-in-key-sectors-of-the-export-industry
https://globaltaxnews.ey.com/news/2023-1676-cyprus-issues-draft-legislative-proposal-on-pillar-two-global-minimum-tax
https://globaltaxnews.ey.com/news/2023-1679-italian-parliament-passes-italian-windfall-tax-for-banks
https://globaltaxnews.ey.com/news/2023-1710-rwanda-gazettes-amendments-to-the-income-tax-law-changing-certain-reporting-requirements-and-the-corporate-rate
https://globaltaxnews.ey.com/news/2023-1710-rwanda-gazettes-amendments-to-the-income-tax-law-changing-certain-reporting-requirements-and-the-corporate-rate
https://globaltaxnews.ey.com/news/2023-1713-ireland-announces-budget-2024
https://globaltaxnews.ey.com/news/2023-1651-uks-migration-advisory-committee-publishes-its-review-of-the-shortage-occupation-list
https://globaltaxnews.ey.com/news/2023-1674-swedish-government-confirms-new-salary-threshold-to-go-into-effect-on-1-november-2023
https://globaltaxnews.ey.com/news/2023-1690-irish-immigration-authorities-request-certain-residence-permit-holders-to-submit-renewal-applications-before-31-october-2023
https://globaltaxnews.ey.com/news/2023-1690-irish-immigration-authorities-request-certain-residence-permit-holders-to-submit-renewal-applications-before-31-october-2023
https://globaltaxnews.ey.com/news/2023-1692-sweden-extends-temporary-protection-directive-for-ukrainian-nationals-and-residents-until-march-2025
https://globaltaxnews.ey.com/news/2023-1712-indonesias-new-regulations-impacting-business-visitors-to-go-into-effect-by-23-october-2023
https://globaltaxnews.ey.com/news/2023-1707-mexico-implements-new-visa-requirement-for-transit-purposes
https://globaltaxnews.ey.com/news/2023-1705-south-africa-updates-the-critical-skills-list-and-critical-skills-work-visa-framework
https://globaltaxnews.ey.com/news/2023-1689-dominican-republic-appoints-payment-processors-as-withholding-and-collection-agents-for-vat
https://globaltaxnews.ey.com/news/2023-1709-rwanda-gazettes-new-law-on-value-added-tax

EY Industry and Tax Services publications

Services

People and workforce
How artificial intelligence can augment a people-centered workforce

Transactions Advisory Services
Geostrategic Analysis: October 2023 edition

Risk
2023 EY Global Third-Party Risk Management Survey

Top 10 business risks and opportunities for mining and metals in 2024
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https://www.ey.com/en_gl/workforce/how-artificial-intelligence-can-augment-a-people-centered-workforce
https://www.ey.com/en_gl/geostrategy/geostrategic-analysis
https://www.ey.com/en_gl/risk/2023-ey-global-third-party-risk-management-survey
https://www.ey.com/en_gl/mining-metals/risks-opportunities

Comments
If you have any questions or suggestions about this newsletter, please email Global Tax News Update Help at:
globaltaxnewsupdatehelp@ey.com.
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