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Transfer pricing and customs valuation — a hot topic in Asia-Pacific 

The potential for divergence between transfer pricing and customs valuation can happen anywhere in the 
world, but because the World Trade Organization (WTO) customs valuation rules are not implemented 
harmoniously across Asia-Pacific (APAC), it is encountered frequently in the region. This can lead to 
uncertainty and disputes; and the financial impact of any changes in the customs-value for imported goods 
can be significant — for businesses and customs authorities alike.  

Customs may challenge companies’ import prices as being too low — requiring additional duties. But 
applying higher import prices may, in turn, result in scrutiny from the tax authorities if the higher values 
result in a lower corporate income tax base. 

Retrospective transfer pricing adjustments may also create difficulties. By definition, these adjustments 
occur after the time of importation and may lead to a higher or lower valuation than originally used for the 
goods. Some APAC jurisdictions have well-defined procedures and guidance for dealing with adjustments, 
but, in other countries, this is a gray area and requires careful case-by-case analysis. And while customs 
rulings can provide certainty for importing businesses and help to avoid audits, assessments and fines, 
they are not available everywhere.  

In this complex environment, multinational entities need to understand the interplay of customs valuation 
and transfer pricing and know the different approaches taken by individual jurisdictions. 

To learn more, read EY TradeWatch Issue 3, 2023 Asia-Pacific: Interplay between transfer pricing 
and customs valuation.  

 

Related articles:  

► Issue 66: Results of 2024 EY International Tax and Transfer Pricing Survey reveal businesses require 
a comprehensive transfer pricing policy to manage emerging risks 

► Issue 65: Organisation for Economic Co-operation Development expresses support for ICAP program 

► Issue 64: Italy proposes several taxpayer-friendly changes to its cooperative compliance program 

► Issue 63: Free trade agreements provide opportunities for global businesses — but may increase 
controversy risk 
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Register for EY Tax News Update: Global Edition 

EY Tax News Update: Global Edition is a free, personalized email subscription service that allows you to receive EY Global Tax Alerts, newsletters, 

events, and thought leadership published across all areas of tax. Access more information about the tool and registration here. 
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EY  |  Building a better working world 

EY exists to build a better working world, helping to create 
long-term value for clients, people and society and build trust  

in the capital markets.  

Enabled by data and technology, diverse EY teams in over  
150 countries provide trust through assurance and help  

clients grow, transform and operate.  

Working across assurance, consulting, law, strategy, tax and 
transactions, EY teams ask better questions to find new 

answers for the complex issues facing our world today. 

EY refers to the global organization, and may refer to one or more, of the member 
firms of Ernst & Young Global Limited, each of which is a separate legal entity. Ernst 
& Young Global Limited, a UK company limited by guarantee, does not provide 
services to clients. Information about how EY collects and uses personal data and a 
description of the rights individuals have under data protection legislation are available  
via ey.com/privacy. EY member firms do not practice law where prohibited by local 
laws. For more information about our organization, please visit ey.com. 
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This material has been prepared for general informational purposes only and is not intended to 
be relied upon as accounting, tax, legal or other professional advice. Please refer to your 
advisors for specific advice. 
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