st
Global Tax Controversy Flash News EY

Building a better
working world

Learn about HMRC's latest
transfer pricing guidance

on effective risk management.

HEN
Join the conversation #BetterWorkingWorld

M Contact us for more information X Share on X Share on LinkedIn

Issue 70, June 2024

UK releases new operational guidance on effective risk management in
transfer pricing transactions

His Majesty's Revenue & Customs (HMRC) published new operational guidance for transfer pricing that
sets out its view on the application of the OECD's six-step process for analyzing risk. The OECD’s process
addresses the identification of economically significant risks, control of risks, role of contracts and pricing of
transactions taking into account the arm's-length risk allocation. An EY Tax Alert outlines the six-step
process and discusses some of the key concerns around risk management and control being raised by
HMRC in transfer pricing enquiries and other engagements with taxpayers.

Considering this guidance, businesses should review their economically significant risks to determine
whether risk control activities, including contributions to risk control from other parties, are being
adequately identified, analyzed and documented, noting new TP documentation rules in the UK.

Businesses should also look to make sure that processes are in place to evidence that risk control
activities are being performed on an ongoing basis. This includes who performs them, which entity they are
employed by, and their capability and capacity to perform those activities.

Related articles:

P Issue 69: Looking for certainty amid tax policy transformation
Issue 68: ECtHR’s evolving role in tax disputes
Issue 67: Transfer pricing and customs valuation — a hot topic in Asia-Pacific

Issue 66: Results of 2024 EY International Tax and Transfer Pricing Survey reveal businesses require
a comprehensive transfer pricing policy to manage emerging risks
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Register for EY Tax News Update: Global Edition

EY Tax News Update: Global Edition is a free, personalized email subscription service that allows you to receive EY Global Tax Alerts, newsletters,
events, and thought leadership published across all areas of tax. Access more information about the tool and registration here.
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This material has been prepared for general informational purposes only and is not intended to

be relied upon as accounting, tax, legal or other professional advice. Please refer to your
advisors for specific advice.
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