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Navigating tax controversy: key implications of the budget reconciliation bill

The budget reconciliation bill is now law and has significant tax implications for various sectors, particularly
in business, energy and international tax. The bill's provisions make numerous changes that reshape the
tax landscape, affecting everything from the Inflation Reduction Act’s (IRA) clean energy incentives to
international tax rules established under the Tax Cuts and Jobs Act (TCJA).

Key areas of focus include the restoration of business tax incentives, the repeal and modification of clean
energy tax credits from the IRA, and extensions of international tax provisions. The changes could benefit
corporations and pass-through entities, while also imposing new restrictions that may complicate
compliance and financial planning.

Moreover, the bill's adjustments to employee compensation deductions and the treatment of pass-through
entities could lead to increased tax obligations for certain businesses. As stakeholders navigate these
potential changes, understanding the interconnectedness of these tax provisions will be crucial in
assessing their broader implications and preparing for the evolving regulatory environment. Listen to EY
insights from the webcast — The final budget reconciliation bill: key tax provisions and business
implications.

Related articles:

P Issue 82: What's in the House tax bill and what it means for businesses

» Issue 81: Unilateral APAs may now be used to solve Cost Sharing Arrangements disputes
» Issue 80: The EU ViDA initiative aims to close the “VAT gap”

» Issue 79: How increased global competition is reshaping tax priorities

Contact us for more information

Luis Coronado Craig A Hiller Kevin MacAuley

EY Global Tax Controversy Leader EY Global International Tax and EY Global Indirect Tax Leader

luis.coronado@sg.ey.com Transaction Services Leader kmacauley@uk.ey.com
craig.hiller@ey.com



mailto:globaltaxpolicyandcontroversy@ey.com
https://x.com/EY_Tax/status/1945084737975902401
https://www.linkedin.com/posts/luis-coronado-ey_futureoftax-activity-7350849127599001600-SAlz/
https://www.ey.com/en_us/media/webcasts/2025/07/the-final-reconciliation-bill-key-tax-provisions
https://www.ey.com/en_us/media/webcasts/2025/07/the-final-reconciliation-bill-key-tax-provisions
https://globaltaxnews.ey.com/news/2025-5014-ey-global-tax-controversy-flash-newsletter-issue-82-whats-in-the-house-tax-bill-and-what-it-means-for-businesses
https://globaltaxnews.ey.com/news/2025-5014-ey-global-tax-controversy-flash-newsletter-issue-82-whats-in-the-house-tax-bill-and-what-it-means-for-businesses
https://globaltaxnews.ey.com/news/2025-5013-ey-global-tax-controversy-flash-newsletter-issue-81-unilateral-apas-may-now-be-used-to-solve-cost-saving-arrangements-disputes
https://globaltaxnews.ey.com/news/2025-5011-ey-global-tax-controversy-flash-newsletter-issue-80-the-eu-vida-initiative-aims-to-close-the-vat-gap
https://globaltaxnews.ey.com/news/2025-5007-ey-global-tax-controversy-flash-newsletter-issue-79-how-increased-global-competition-is-reshaping-tax-priorities
https://globaltaxnews.ey.com/news/2025-5007-ey-global-tax-controversy-flash-newsletter-issue-79-how-increased-global-competition-is-reshaping-tax-priorities
javascript:%20contactUs%20(%22Rob%20Hanson%22);
mailto:luis.coronado@sg.ey.com
mailto:craig.hiller@ey.com
mailto:kmacauley@uk.ey.com
https://x.com/EY_Tax/status/1945084737975902401
https://www.linkedin.com/posts/luis-coronado-ey_futureoftax-activity-7350849127599001600-SAlz/
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com
mailto:globaltaxpolicyandcontroversy@ey.com

EY | Building a better working world

EY exists to build a better working world, helping to create
long-term value for clients, people and society and build trust
in the capital markets.

Enabled by data and technology, diverse EY teams in over
150 countries provide trust through assurance and help
clients grow, transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new
answers for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or more, of the member
firms of Ernst & Young Global Limited, each of which is a separate legal entity. Emst
& Young Global Limited, a UK company limited by guarantee, does not provide
services to clients. Information about how EY collects and uses personal data and a
description of the rights individuals have under data protection legislation are available
via ey.com/privacy. EY member firms do not practice law where prohibited by local
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© 2025 EYGM Limited.
All Rights Reserved.

004857-21Ghl, 005276-25Gbl
ED None

This material has been prepared for general informational purposes only and is not intended to

be relied upon as accounting, tax, legal or other professional advice. Please refer to your
advisors for specific advice.
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