s
EY

Shape the future
with confidence

Global Tax'‘Controversy Flash News

Navigate Cost Contribution
Arrangements confidently with
unilateral Advance:Pricing Agreements
and hew HMRC guidance.

Join the conversation #BetterWorkingWorld

}X{ Contact us for more information Share on LinkedIn

Issue 81, May 2025

Unilateral APAs may now be used to solve Cost Sharing Arrangements
disputes

In March 2025, His Majesty’s Treasury announced that taxpayers may now apply for unilateral Advance
Pricing Agreements (APAS) to gain certainty on the recognition of Cost Contribution Arrangements (CCAS)
through the UK's APA program. Applications are now possible, including for taxpayers currently under
enquiry. Detalls are available in our EY Tax Alert.

This March development is a response to His Majesty’s Revenue & Customs (HMRC) January 2024
operational guidance on their interpretation of the role of risk control in a transfer pricing analysis (see this
EY Tax Alert for details). In their application of this framework, HMRC raised concerns with taxpayers over
their participation in CCAs, and the requisite control over risk to be evidenced.

Related articles:

P Issue 80: The EU ViDA initiative aims to close the “VAT gap”

P Issue 79: How increased global competition is reshaping tax priorities

» Issue 78: Preparing for enhanced customs audits

P Issue 77: Dispute resolution: OECD reports mixed results across APA and MAP programs globally
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EY exists to build a better working world, helping to create
long-term value for clients, people and society and build trust
in the capital markets.

Enabled by data and technology, diverse EY teams in over
150 countries provide trust through assurance and help
clients grow, transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new
answers for the complex issues facing our world today.
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This material has been prepared for general informational purposes only and is not intended to

be relied upon as accounting, tax, legal or other professional advice. Please refer to your
advisors for specific advice.
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