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No. Fact Action

Domestic minimum tax on turnover Check if the minimum turnover tax is applicable and, if so, the
expected impact. Also, consider the potential planning opportunities.

Starting 1 January 2024, a minimum tax on turnover is introduced for taxpayers who record
a turnover higher than EUR 50,000,000 during the previous year. The minimum tax on
turnoveris generally 1% of total revenues less a limited number of deductions,
and it is payable if it is higher than the regular corporate income tax.

1 et oneror s eoe [
As an exception, for credit institutions and legal persons carrying out activities in oil and gas
sectors, special rules are applied and the minimum tax on turnover is payable on top of
regular corporate income tax, at a rate of 0.5%-2% depending on the case.

In many cases, for group accounting purposes, this is booked as Other expenses, not as
Income tax, thus affecting group’s EBITDA.

BEPS 2.0 Pillar Two implementation Assess whether the global minimum tax is applicable, the entities

impacted and the expected financial impact. Also, analyze the

necessary financial statement disclosures, as well as the Romanian

local particularities for determining potential top-up tax under QDMTT . C N ) I:'

The global minimum tax, providinged for a minimum effective tax rate of 15% in each
jurisdiction, was implemented in Romania, thus entering into force starting 1 January
2 2024. This applies to multinational groups, as well as purely domestic groups, with total ) ) . . )
(i.e., likely based on Romanian local GAAP which does not recognize

revenues exceeding EUR 750 million. R
) s ) _ deferred tax or the treatment of the domestic minimum tax on
Romanian domestic implementation provides for IIR and UTPR, as well as QDMTT. turnover).

Early implementation of Public CbCR reporting in Romania Assess whether there is a Public CbCR public reporting obligation in

The Public CbCR Directive was implemented in the local law that entered into force Romania.

on 1 January 2023. The first publication should have taken place within 12 months from the
date of the balance sheet of the first FY (e.g., no later than 31 December 2024, for an
3 aligned financial year ended 31 December 2023). The requirement to file the public CbCR ® O I:'
applies to qualifying Romanian subsidiaries or branches of non-EU headquartered MNEs with
total consolidated revenue of more than 3,700 million lei (approx. EUR 747 million) in each of
the last two consecutive financial years.
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Tax on constructions introduced starting 2025
Starting 1 January 2025, companies which own constructions, other than the ones for which

Check if the tax on constructions is applicable and, if so, the expected
impact. Also, consider the potential tax considerations.

as well as late payment interest (i.e., 7-8% per annum) to be requested.
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4 tax on buildings is due, will owe tax on constructions computed as 1% per year of the value of ® 00 I:'
constructions existing in their patrimony as of 315t of December of the previous year.
Application of available tax incentives Check.if all incentives avgilable were identifigd and applied (possiple
Romania offers tax incentives (e.g., R&D-related tax incentives, tax exemption for ?ISO.V;.'IT r.esﬁfd to tpret\n(;ut;pen.oqs, up EO f|vetyears baCk)a%%n;éder
reinvested profits in various categories of assets, tax incentives for sponsorship), which Ze?)SIID'IIII mi gfcon I?X t())l € minimum tax on turnover an
5 have broad applicability and may be available in various circumstances. The R&D tax -0 Fillar Two, It applicable. . I:'
incentive recently became available for companies paying minimum tax on turnover and
could soon become a qualified refundable tax credit under BEPS Pillar Two.
In the same time, certain previously applicable tax incentives (e.qg., salary tax exemption
for IT, food and construction sectors) were repealed as of 1st of January, 2025.
Cash flow improvement possibilities Identify any outstanding receivqbles from the tax authorities
Cash flow improvement possibilities exist, such as recovery of receivables from tax office and a:aptlydfor erelfL;nd or taketgctlon f;)rbdellayed crjefunds to get
which are not applied for or are refunded with delay (e.g., excess input VAT, contribution for CORRELed and late payment INtErest be clalmed.
6 sick leave and medical leave benefits to be refunded by the National Health Insurance House), o I:'
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EY | Building a better working world

EY is building a better working world by creating new
value for clients, people, society and the planet, while
building trust in capital markets.

Enabled by data, Al and advanced technology,

EY teams help clients shape the future with confidence
and develop answers for the most pressing issues

of today and tomorrow.

EY teams work across a full spectrum of services

in assurance, consulting, tax, strategy and transactions.
Fueled by sector insights, a globally connected, multi-
disciplinary network and diverse ecosystem partners,

EY teams can provide services in more than 150 countries
and territories.

All'in to shape the future with confidence.

EY refers to the global organization, and may refer to one or more,

of the member firms of Ernst & Young Global Limited, each of which

is a separate legal entity. Ernst & Young Global Limited, a UK company
limited by guarantee, does not provide services to clients. Information
about how EY collects and uses personal data and a description of the
rights individuals have under data protection legislation are available via
ey.com/privacy. EY member firms do not practice law where prohibited
by local laws. For more information about our organization, please visit
ey.com.

© 2025 EYGM Limited.

All Rights Reserved.

EYG no. 001477-25Gbl
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This material has been prepared for general informational purposes only

and is not intended to be relied upon as accounting, tax, legal, or other
professional advice. Please refer to your advisors for specific advice.
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