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Transfer pricing in the age of AI: Why temporal information asymmetry is 
becoming a tax controversy imperative 

As tax authorities continue to invest in advanced analytics, artificial intelligence and cross-border data-
sharing capabilities, the transfer pricing controversy landscape is undergoing a fundamental 
transformation. In his article, Temporal information asymmetry: how technology is shaping the future 
of transfer pricing controversy, Ernst & Young LLP Partner Joel Cooper examines how growing 
“temporal information asymmetry” is widening the gap between what taxpayers knew when positions were 
established and what tax authorities may later be able to demonstrate through increasingly sophisticated 
analysis of historical data. For tax controversy professionals, the implications extend beyond transfer 
pricing documentation to data governance, evidence preservation and strategic risk management. 
Organizations must begin preparing today for audits that will be conducted using tomorrow’s technology, 
tools and expectations. 
 

Previous editions:  

► Issue 95: Navigating the controversy: How China’s VAT reform is reshaping global indirect tax 

► Issue 94: Global trade functions are entering a new era of controversy risk 

► Issue 93: Rethinking Tax Operations: Why co-sourcing is transforming compliance and controversy 
management 

► Issue 92: ATO signals “Business as Usual” on IP Challenges Post PepsiCo: Controversy risks remain 
high 
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Register for EY Tax News Update: Global Edition 

EY Tax News Update: Global Edition is a free, personalized email subscription service that allows you to receive EY Global Tax Alerts, newsletters, 
events, and thought leadership published across all areas of tax. Access more information about the tool and registration here. 
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transactions, EY teams ask better questions to find new 
answers for the complex issues facing our world today. 
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laws. For more information about our organization, please visit ey.com. 
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This material has been prepared for general informational purposes only and is not intended to 
be relied upon as accounting, tax, legal or other professional advice. Please refer to your 
advisors for specific advice. 
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