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EY’'s new Tax News Update: Global
Edition is a free, personalized email
subscription service that allows

you to receive EY Global Tax Alerts,
newsletters, events, and thought
leadership published across all areas
of tax. Access more information
about the tool and registration here.

Also available is our EY Global Tax
Alert Library on ey.com.

Romania
announces new
reduced VAT rates

As of 1 November 2018, the Value Added Tax (VAT) rate has been reduced to
5% for the following categories of services:

» Accommodation in the hotel sector or similar-function sectors, including
rental of camping grounds (currently subject to the reduced VAT rate of 9%)

» Restaurant and catering services, except for alcoholic beverages, other than
beer (currently subject to the reduced VAT rate of 9%)

» The right to use sports facilities for the purpose of practicing sport and physical
education, other than those already VAT exempt (currently subject to the
standard VAT rate of 19%)

» Services that allow access to benches, amusement parks and recreational
parks (currently subject to the standard VAT rate of 19%)

The extension of the reduced VAT rate of 5% as of 1 November to the above-
mentioned services will have a significant impact, mainly for the economic
agents carrying out activities in the HORECA sector (i.e. hotels, restaurants,
catering, coffee shops). Thus, these economic agents should analyze the
characteristics of the provided services, in order to apply the corresponding
reduced VAT rate, namely 9% or 5%.
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working world for our people, for our clients and for
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This material has been prepared for general informational
purposes only and is not intended to be relied upon as
accounting, tax, or other professional advice. Please refer
to your advisors for specific advice.
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