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Denmark adopts
easement of
taxation of Danish
and foreign
investment funds

The bill regarding easement of taxation of Danish and foreign investment funds
was adopted by the Danish Parliament on 24 January 2019. For background on
the bill, see EY Global Tax Alert, Danish Government proposes to ease taxation
of Danish and foreign investment funds, dated 5 October 2018.

The key changes include:

» The taxation of Danish individual investors investing in “equity-based” mutual
investment funds classified as “investment companies” under Danish tax law
is changed. Under the new rules, returns from shares and units in Danish and
foreign “investment companies” that primarily invest in equities (a 50% test)
are taxed as “equity income” for Danish individuals. Further, losses from listed
equities and “equity-based investment institutes with minimum taxation” can
be offset against returns from “equity-based investment companies.”

» The rules on Danish taxation of dividends received by nonresident investors
from Danish mutual investment funds are changed. Following the changes,
nonresident investors are tax exempt on dividends from Danish “investment
companies"” and “investment institutes with minimum taxation.” The exemption
on Danish outbound dividends will only apply if the Danish mutual investment
fund pays tax at a rate of 15% on dividends received by the fund from Danish
equities. The Danish mutual investment funds will still be required to withhold
tax at a rate of 27% on dividend distributions to foreign investors and the foreign
investor must file a reclaim to recover the Danish withholding tax.
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Update of timeline
1. According to the law, the tax easements on returns from equity-based “investment companies,” are effective from the
income year 2020.

2. The dividend withholding tax exemption for nonresident investors is effective from 1 March 2019.

For additional information with respect to this Alert, please contact the following:

Ernst & Young P/S, Copenhagen
Jesper Frokjaer jesper.froekjaer@dk.ey.com
Amanda Mathiesen amanda.e.matthiesen@dk.ey.com

Ernst & Young LLP, Nordic Tax Desk, New York
Antoine Van Horen antoine.vanhoren@ey.com
Henry Cowan henry.cowan@ey.com



EY | Assurance | Tax | Transactions | Advisory

About EY

EY is a global leader in assurance, tax, transaction
and advisory services. The insights and quality
services we deliver help build trust and confidence
in the capital markets and in economies the world
over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders.

In so doing, we play a critical role in building a better
working world for our people, for our clients and for
our communities.

EY refers to the global organization, and may refer to
one or more, of the member firms of Ernst & Young
Global Limited, each of which is a separate legal entity.
Ernst & Young Global Limited, a UK company limited
by guarantee, does not provide services to clients.

For more information about our organization, please
visit ey.com.

© 2019 EYGM Limited.
All Rights Reserved.

EYG no. 000352-19Gbl

1508-1600216 NY
ED None

This material has been prepared for general informational
purposes only and is not intended to be relied upon as
accounting, tax, or other professional advice. Please refer
to your advisors for specific advice.

ey.com



