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Poland proposes
mandatory split
payment process

The Polish Government plans to introduce an obligatory split payment
process for certain supplies of goods and services (and has already received

a respective draft consent from the European Commission). Under a split
payment arrangement, the customer's payment for a supply is split between
the value amount (paid to the supplier) and the value-added tax (VAT) amount
(paid to the tax authorities) Split payment procedures may be introduced as
early as 1 March 2019.

This new process will result in significant changes in settling VAT invoices
that will impact certain taxpayers including:

1. Those currently applying a reverse charge (metals, waste, electronics,
construction services)

2. Those covered by joint and several liability (e.qg., fuel)

3. Other taxpayers, currently not recognized as trading in so-called “sensitive
goods" (e.g., automotive parts, coal)

The changes would also impact taxpayers purchasing the above goods and
services.

The impact of these changes include the need to:
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» Verify the obligation to apply a split payment as a purchaser  » Plan cash flow and control cash resources (many taxpayers
and supplier, verification of upcoming changes to the VAT have already started forecasting the impact of split payment
rates matrix and considering applying for Binding Tariff on their cash flow).

Information.

» Adapt ERP systems to perform correct bank transfers,
estimating costs of implementation of changes, and
organizing training for employees.

For additional information with respect to this Alert, please contact the following:

EY Doradztwo Podatkowe Krupa sp. k., Warsaw

Dorota Pokrop dorota.pokrop@pl.ey.com
Tomasz Wagner tomasz.wagner@pl.ey.com

EY Doradztwo Podatkowe Krupa sp. k., Gdansk
Wojciech Kieszkowski wojciech.kieszkowski®pl.ey.com



EY | Assurance | Tax | Transactions | Advisory

About EY

EY is a global leader in assurance, tax, transaction
and advisory services. The insights and quality
services we deliver help build trust and confidence
in the capital markets and in economies the world
over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders.

In so doing, we play a critical role in building a better
working world for our people, for our clients and for
our communities.

EY refers to the global organization, and may refer to
one or more, of the member firms of Ernst & Young
Global Limited, each of which is a separate legal entity.
Ernst & Young Global Limited, a UK company limited
by guarantee, does not provide services to clients.

For more information about our organization, please
visit ey.com.

Indirect Tax

© 2019 EYGM Limited.
All Rights Reserved.

EYG no. 000462-19Gbl

1508-1600216 NY
ED None

This material has been prepared for general informational
purposes only and is not intended to be relied upon as
accounting, tax, or other professional advice. Please refer
to your advisors for specific advice.
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