
On 2 April 2019, the Australian Treasurer delivered the 2019/20 Federal 
Budget, the first surplus budget in more than a decade. 

The main beneficiaries include individuals – who will receive personal income 
tax cuts and tax offsets – and businesses with an aggregated turnover of less 
than $50 million (currency references are to the AU$) – who will receive an 
increased instant asset write off threshold of $30,000 until 30 June 2020.

With respect to multinationals, the Government has allocated a further $1 billion 
of funding over four years to the Australian Taxation Office (ATO) to expand the 
Tax Avoidance Taskforce and will introduce minor amendments to Australia’s 
hybrid mismatch rules.

Also, the list of Information Exchange Countries will be expanded on 1 July 2020 
to add Curacao, Lebanon, Nauru, Pakistan, Panama, Peru, Qatar and the United 
Arab Emirates. As a result, distributions from Managed Investment Trusts (MITs) 
to these countries that are currently subject to the 30% withholding tax rate may 
qualify for the lower 15% withholding tax.

A detailed Budget Tax Alert will be forthcoming. 
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NEW! EY Tax News Update: 
Global Edition
EY’s new Tax News Update: Global 
Edition is a free, personalized email 
subscription service that allows 
you to receive EY Global Tax Alerts, 
newsletters, events, and thought 
leadership published across all areas 
of tax. Access more information 
about the tool and registration here.

Also available is our EY Global Tax 
Alert Library on ey.com.

https://www.ey.com/gl/en/services/tax/sign-up-for-ey-tax-news-update-global-edition
http://www.ey.com/gl/en/services/tax/international-tax/tax-alert-library
http://www.ey.com/gl/en/services/tax/international-tax/tax-alert-library
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For additional information with respect to this Alert, please contact the following:

Ernst & Young (Australia), Tax Policy Services, Sydney
•	 Alf Capito	 alf.capito@au.ey.com

Ernst & Young LLP (United States), Australian Tax Desk, New York
•	 David Burns	 david.burns1@ey.com

Ernst & Young LLP (United Kingdom), Australian Tax Desk, London
•	 Naomi Ross	 naomi.ross@uk.ey.com
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in the capital markets and in economies the world 
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deliver on our promises to all of our stakeholders. 
In so doing, we play a critical role in building a better 
working world for our people, for our clients and for 
our communities.

EY refers to the global organization, and may refer to 
one or more, of the member firms of Ernst & Young 
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by guarantee, does not provide services to clients. 
For more information about our organization, please 
visit ey.com. 
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This material has been prepared for general informational 
purposes only and is not intended to be relied upon as 
accounting, tax, or other professional advice. Please refer 
to your advisors for specific advice.
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