
On 16 April 2019, the United States (US) Internal Revenue Service (IRS) 
announced three new Large Business and International (LB&I) compliance 
campaigns, bringing to 53 the total number of LB&I compliance campaigns 
announced since enactment of the Tax Cuts and Jobs Act (TCJA). The new 
campaigns concern: (1) transfer pricing between US multinational companies 
and their foreign captive service providers; (2) income tax and information 
reporting requirements for offshore bank accounts; and (3) correctly filing 
Form 5471, Information Return of U.S. Persons With Respect to Certain Foreign 
Corporations.

These new campaigns are in addition to: 13 campaigns announced on 
31 January 2017; 11 campaigns announced on 3 November 2017; 
5 campaigns announced on 13 March 2018; 6 campaigns announced 
on 21 May 2018; 5 campaigns announced on 2 July 2018; 5 campaigns 
announced on 10 September 2018; and 5 campaigns announced on 
30 October 2018.

Campaigns are designed to select returns with identified potential compliance 
risks. According to the announcement, LB&I identified the campaigns through 
its data analysis and suggestions from IRS compliance employees. LB&I’s 
stated goal for its campaigns is to “improve return selection, identify issues 
representing a risk of non-compliance and make the greatest use of limited 
resources.”
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In the announcement, LB&I briefly explains each issue, 
describes the planned treatment streams, and names the 
lead LB&I executive and practice area.

1. Captive services provider campaign
This campaign evaluates transfer prices between US 
multinational companies and their foreign captive service 
providers to determine whether they are arm’s length 
using data available on uncontrolled companies performing 
functions, employing assets, and assuming risks comparable 
to those of a foreign captive service provider. The IRS intends 
to administer this campaign using issue-based examinations 
and “soft” letters.

2. Offshore private banking campaign
This campaign aims to increase compliance with income tax 
and information reporting requirements for private offshore 
bank accounts. The IRS possesses records identifying 
taxpayers with transactions or accounts at offshore private 
banks. The IRS will “initially” use examination and soft letter 
treatment streams for this campaign, but may develop 
additional teams, depending on the feedback received.

3. Loose filed Forms 5471 campaign
This campaign aims to get taxpayers to file correctly by 
attaching it to their income tax, partnership or exempt 
organization return and filed by the return’s due date, 
including extension. Some taxpayers are incorrectly filing 
Form 5471 by sending the form to the IRS without attaching 
it to a tax return (or partnership or exempt organization 
return, if applicable). If a Form 5471 must be filed and was 
not attached to an original return, an amended return with 
the Form 5471 attached should be filed.

Implications
The IRS continues to analyze tax return and other information 
to identify campaigns for audit. The addition of these three 
new campaigns demonstrates LB&I’s continued efforts to 
move toward an issue-based examination program in which 
selection of tax returns for audits will be based on identified 
campaign issues. These new campaigns continue to focus 
on additional international and withholding campaign 
issues, similar to earlier campaigns targeting international 
individual and withholding issues. The captive services 
provider campaign targets multinationals paying their foreign 
subsidiaries higher than arm’s-length amounts. Taxpayers that 
may be affected by a campaign should consider developing 
strategies to effectively respond to any formal or informal 
inquiries from the IRS (i.e., issue-based examinations or soft 
letters). In addition, the entire list of 53 campaign issues can 
be used as a source for assessing potential tax controversy 
risks and in the preparation of IRS audit-ready files.

https://www.irs.gov/businesses/full-list-of-lb-large-business-and-international-campaigns


Global Tax Alert 3

For additional information with respect to this Alert, please contact the following:

Ernst & Young LLP, Transfer Pricing Services
•	 Tracee Fultz, New York	 tracee.fultz@ey.com
•	 David Farhat, Hoboken	 david.farhat@ey.com
•	 Denen Boyce, Washington, DC	 denen.boyce@ey.com
•	 Ameet Kapoor, San Jose	 ameet.kapoor1@ey.com
•	 Tom Ralph, Washington, DC	 thomas.ralph@ey.com
•	 Heather Gorman, Washington, DC	 heather.gorman@ey.com

Ernst & Young LLP, Tax Controversy and Risk Management Services
•	 Heather Maloy, Washington, DC	 heather.maloy@ey.com
•	 Frank Ng, Washington, DC	 frank.ng@ey.com

International Tax Services 
Global ITS Leader, Jeffrey Michalak, Detroit

ITS Director, Americas, Craig Hillier, Boston

ITS Markets Leader, Americas, Stephen O’Neil, New York

National ITS Leader, Jose Murillo, Washington

ITS Regional Contacts, Ernst & Young LLP (US)
Central 
Colleen Warner, Chicago

Northeast 
Jonny Lindroos, McLean, VA 

Southeast 
Scott Shell, Charlotte, NC 

Southwest 
Amy Ritchie, Austin

West 
Sadler Nelson, San Jose, CA 

Financial Services 
Chris J Housman, New York

Canada – Ernst & Young LLP (Canada) 
Albert Anelli, Montreal



EY | Assurance | Tax | Transactions | Advisory

About EY
EY is a global leader in assurance, tax, transaction 
and advisory services. The insights and quality 
services we deliver help build trust and confidence 
in the capital markets and in economies the world 
over. We develop outstanding leaders who team to 
deliver on our promises to all of our stakeholders. 
In so doing, we play a critical role in building a better 
working world for our people, for our clients and for 
our communities.

EY refers to the global organization, and may refer to 
one or more, of the member firms of Ernst & Young 
Global Limited, each of which is a separate legal entity. 
Ernst & Young Global Limited, a UK company limited 
by guarantee, does not provide services to clients. 
For more information about our organization, please 
visit ey.com. 

© 2019 EYGM Limited. 
All Rights Reserved.

EYG no. 001955-19Gbl

1508-1600216 NY 
ED None

This material has been prepared for general informational 
purposes only and is not intended to be relied upon as 
accounting, tax, or other professional advice. Please refer 
to your advisors for specific advice.

ey.com


