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South Africa
publishes initial list
of proposed corporate
tax law amendments,
focusing on anti-tax
avoidance measures

On 10 June 2019, the South African National Treasury (NT) published an
initial list of proposed corporate tax amendments in the Draft Taxation Laws
Amendment Bill, 2019 (Initial Batch), referred to below as “initial 2019 TLAB."

The initial 2019 TLAB includes two specific proposed amendments that, per
the media statement released by NT, are “more urgent and require further
consultation.” These relate to:

» Clarification of the interaction between the anti-avoidance rules dealing with
dividend stripping and the corporate reorganization rules.

» Alignment of the effective date of tax neutral transfers between retirement
funds with the effective date of retirement reforms (1 March 2021).

The 2019 Budget noted changes to combat dividend stripping schemes
(effective 20 February 2019). The past few years have brought the introduction
of a number of anti-avoidance legislative amendments (on an annual basis)

and businesses have had to keep up with the ever-changing tax rules. The

new proposed rules cast the net wider than simply looking at the company
distributing dividends and take into account changes in market valuation of
shares held by shareholders and third parties.
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EY will be actively participating in these consultations with Written comments on the proposed amendments included in
NT to monitor that normal business practices should not be the initial 2019 TLAB are due on or before 25 June 2019.
inadvertently caught in the latest round of proposed tax law
amendments. Future Alerts will address developments in this
regard.

NT will also issue additional draft legislation during July
2019.
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