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US Senate sets up
tax treaty votes
for next week

On 11 July 2019, the United States (US) Senate Majority Leader Mitch
McConnell announced that the Senate will proceed to consideration of protocols
amending tax treaties with Spain, Switzerland, Japan and Luxembourg (in that
order) the week of 15 July.

Specifically, the calendar items are:

» Treaties Cal. #1 Protocol Amending the Tax Convention with Spain

» Treaties Cal. #2 Protocol Amending Tax Convention with Swiss Confederation
» Treaties Cal. #3 Protocol Amending Tax Convention with Japan

» Treaties Cal. #4 Protocol Amending Tax Convention with Luxembourg

The four protocols were approved by the Senate Foreign Relations Committee
25 June. They have been awaiting action in the Senate for nearly a decade
and held up over Senator Rand Paul's information sharing concerns, which

were reflected in an amendment to the Spain protocol that was defeated in
Committee.

Senator Paul has said he will not permit “abbreviated” consideration of the
protocols in the full Senate, meaning the chamber will need to overcome some
procedural hurdles prior to a vote on ratification (which requires a two-thirds
majority of Senators present and voting).

EY

Building a better
working world


https://www.ey.com/gl/en/services/tax/sign-up-for-ey-tax-news-update-global-edition
http://www.ey.com/gl/en/services/tax/international-tax/tax-alert-library
http://www.ey.com/gl/en/services/tax/international-tax/tax-alert-library

2 Global Tax Alert Washington Council EY

It is unclear whether extended consideration will be required for all four protocols. Senate leaders hope to complete
consideration of all four protocols during the week of 15 July; therefore, the expectation is that not all debate time will
be utilized.

Foreign Relations has not yet considered the new tax treaties with Chile, Hungary and Poland, which may require reservations
to account for enactment of the base erosion anti-abuse tax (BEAT) in 2017 in the Tax Cuts and Jobs Act. The four protocols
set for Senate votes are narrower in scope and unaffected by the BEAT, so no reservations were required for them.
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