
In Official Gazette No. 41.696, published on 16 August 2019, the Venezuelan 
Government reissued the Constitutional Law Creating the Equity Tax (the Law) 
because of substantive errors. This Alert discusses the modifications. For more 
information on the new equity tax, see EY Global Tax Alert, Venezuela enacts 
equity tax, dated 8 August 2019. 

Applicability
Before the modifications, the tax would have been levied on the net equity 
of certain taxpayers with equity over 36 million Tax Units (or US$144,000) 
for individuals and 100 million Tax Units (or US$400,000) for entities. The 
modifications to Article 1 of the Law eliminate the different threshold amounts 
for individuals and entities to create one threshold amount. Under Article 1, the 
tax will be levied on individuals and entities qualified as special taxpayers with 
equity over 150 million Tax Units (or US$360,000).  

Under amended Article 11, the tax will be determined on 30 September of 
each year.

Exempt entities
Article 13, numeral 4 is amended to clarify that the home registered as 
the principal residence with the Tax Administration is exempt from the tax, 
regardless of its value. Article 13, numeral 10 is modified to exempt from the 
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tax assets located in Venezuela that are relevant to foreign 
diplomatic and consular missions, to the extent international 
conventions and reciprocity apply.  

Tax base
Article 15 is amended to clarify that liabilities must be 
excluded from assets to determine the net equity for the tax 
base calculation.

Tax imposition date
Under amended Article 24, the tax will be determined 
annually on the value of the net equity on 30 September. 

Transitional provisions
The modifications delete Article 25, which contained 
provisions for tax declarations. Article 26 is now renumbered 
as Article 25 and incorporates the sixth and seventh 
transitional provisions, which includes tax declarations. 

The sixth transitional provision requires taxpayers that are 
subject to the equity tax to declare the equity value to the 
Tax Administration in accordance with Article 16, numeral 3, 
Article 20, Article 22 and the other transitional provisions 
contained in the Law. 

The seventh transitional provision establishes that the 
first period to which the equity tax applies will end on 30 
September 2019. 

A complementary regulation, Administrative Order 
# SNAT/2019/00213, was published by the Tax 
Administration in Official Gazette No. 41.697. Under the 
Administrative Order, (i) the parameters to determine the 
updated acquisition price of assets will be published by the 
Tax Administration on its website and (ii) the tax return for 
this tax must be filed electronically from 1 October through 
30 November each year. 
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