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Costa Rica's tax
authorities issue
new procedure for
VAT exemption or
reduced VAT rate

Costa Rica’s tax authorities published a new procedure (Resolution No.
DGT-DGH-R-060-2019) for requesting a value-added tax (VAT) exemption or
reduced VAT rate in the Official Gazette on 15 October 2019.

The new procedure must be followed by: (i) exporters, (ii) suppliers of exporters,
(iii) suppliers of local governments, (iv) suppliers of the Costa Rican Social
Security (CCSS), and (v) traders, distributors and producers of products
included in the list of basic foods and their inputs. Those taxpayers who apply
the procedure and meet all requirements will be able to acquire the goods and
services for their operations without paying VAT or with a VAT-reduced rate.

In addition, the new procedure contains a series of specific requirements that
must be met, depending on whether the taxpayer is an exporter, supplier to
exporters, supplier to local governments or CCSS, or trader, distributor and
producer of the list of basic foods and their inputs.

To request a VAT exemption or reduced VAT rate, taxpayers must first register
with the Tax Registry by completing Form D-140, “Declaration of Registration
or Modification of Data of the Tax Registry,” on the tax authorities’ virtual
system, “Virtual Tax Administration.” Once taxpayers are registered with the
Tax Regqistry, they must also request the exemption or reduced rate through
the Exonet system.
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Taxpayers must retain the information and evidentiary
documentation that show they have complied with the
requirements for obtaining an exemption or reduced VAT
rate. The documentation must be available to the tax
authorities for verifying compliance. The tax authorities

may request the documentation through a general resolution
or individual request.

The reduced VAT rate or exemption authorizations will be
effective for up to 12 months, counted from the notification
date. The taxpayer may renew the exemption or reduced
VAT rate one month before its expiration.

The authorizations will have a unique code that must be
given to the supplier of the beneficiary, so that it may
incorporate it in the respective electronic voucher.

The Resolution is effective as of its publication date (i.e.,

15 October 2019) and supersedes Resolution DGT No. DGT-
DGH-R-031-2019, Articles 1 and 2 of Resolution No. DGT-
DGH-R-043-2019, and Resolution No. DGT-DGH-R-050-2019.

Pending applications filed on Form D-300 will be
incorporated automatically in the Tax Registry; in addition,
until the virtual system has incorporated the Resolution’s
provisions, taxpayers must submit the printed declaration.

For additional information with respect to this Alert, please contact the following:

Ernst & Young, S.A., San José, Costa Rica
Rafael Sayagués rafael.sayagues@ey.com
Juan Carlos Chavarria
Antonio Ruiz
Guillermo Leandro
Paola Castro
Randall Oquendo
Daniel Quesada

antonio.ruiz@cr.ey.com

paola.castro@cr.ey.com

guillermo.leandro@cr.ey.com

randall.oquendo@cr.ey.com
daniel.quesada@cr.ey.com

juan-carlos.chavarria@cr.ey.com

Ernst & Young, LLP (United States), Latin American Business Center, New York

Ana Mingramm
Enrique Perez Grovas
Pablo Wejcman

ana.mingramm®ey.com

pablo.wejcman®ey.com

enrique.perezgrovas@ey.com

Ernst & Young LLP (United Kingdom), Latin American Business Center, London

Jose Padilla jpadilla@uk.ey.com

Ernst & Young Tax Co., Latin American Business Center, Japan & Asia Pacific

Raul Moreno, Tokyo
Luis Coronado, Singapore

raul.moreno@jp.ey.com
luis.coronado@sg.ey.com



EY | Assurance | Tax | Transactions | Advisory

About EY

EY is a global leader in assurance, tax, transaction
and advisory services. The insights and quality
services we deliver help build trust and confidence
in the capital markets and in economies the world
over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders.

In so doing, we play a critical role in building a better
working world for our people, for our clients and for
our communities.

EY refers to the global organization, and may refer to
one or more, of the member firms of Ernst & Young
Global Limited, each of which is a separate legal entity.
Ernst & Young Global Limited, a UK company limited
by guarantee, does not provide services to clients.

For more information about our organization, please
visit ey.com.

Indirect Tax

© 2019 EYGM Limited.
All Rights Reserved.

EYG no. 004780-19Gbl

1508-1600216 NY
ED None

This material has been prepared for general informational
purposes only and is not intended to be relied upon as
accounting, tax, or other professional advice. Please refer
to your advisors for specific advice.

ey.com



